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NATIONAL POLICY AND ISSUES 


RENMIN RIBAO DESCRIBES PRC PATENT LAW DRAFT 
HKO80417 Beijing RENMIN RIBAO in Chinese 4 Dec 83 p 5 


{Article by Huang Kunyi, director of the State Patent Bureau: “Establish a 
Patent System With Chinese Characteristics" ] 


[Text] The news that China is making preparations to establish its patent 
system has evoked wide repercussions both at home and abroad. While wanting 
an early establishment of a patent system in China, people are also very much 
concerned about what kind of patent system will be established. 


A patent system is a management system and a system whereby people manage 
achievements in technological invention and promote technological development 
by legal and economic means. To practice a patent system, first it is neces- 
sary to have a patent law. The task of a patent law is to readjust the re- 
lationship between patent rights and the utilization of inventions. This is 

a durestic law which is effective within a country as well as a law involving 
foreign countries which is applicable to those foreigners applying for patents. 
Some basic ideas, such as the recognition of patent rights of inventions and 
creations, the protection of a patent right for a specified time, rules stip- 
ulating the technology transference, are common in the patent laws of various 
countries and are of course applicable to our country. But ours is a social- 
ist country which has its special conditions, so we must have our own legisla- 
tive ideas with Chinese characteristics so as to formulate a patent law which 
is suited China's reality. 


In the course of drafting the patent law, we have conducted extensive investi- 
gations and research, consulted patent laws of some 30 countries, six times 
solicited opinions of various localities and departments throughout the country, 
and made 20 revisions. Now "The Patent Law of the PRC (Draft)" has been sub- 
mitted to the NPC Standing Committee for examination and approval. 


We have adhered to the following in our legislative ideas: 


l. The patent law must treat the fundamental interests of China's socialist 
system as the starting point and end result. 


In the draft, we have explicitly stipulated that the purpose of formulating a 
patent law is to protect and encourage inventions and creations, to promote 








scientific, technological, and economic development, and to meer the needs for 
building a modern socialist industry, agriculture, national defense, and 
science and technology. Evident throughout the patent law, this purpose funda- 
mentally reflects the socialist nature of the law. 


2. The patent law should be suited to China's socialist economic base. 


The essence of a patent law is patent rights. In the draft, we have attempted 
to make patent rights provisions suited to China's socialist ownership and 
properly handled the relationship betweer the state, collectives and individuals, 
and the relationship between China and foreign countries. Specifically, the ' 
draft stipulates that, except for one or two items involving foreign cooperation, 
the patent rights of those inventions and creations completed by people in ful- 
filling tasks assigned by their units and by making use the material conditions 
of their own units belong to socialist enterprises and institutions. Those 
individuals who make contributions to the inventions and creations should be 
rewarded and commended according to their merits. The patents rights of other 
‘aventions and creations, including patents which foreigners apply for, belong 

to whoever applies for them. Because these inventions and creations can also 
provide the newest technology for China's construction for modernization, so 

the patent law must protect and encourage then. 


Patent rights <-.e rights which exclude others. When they are given to one 
person, they cannot be given to others. In capitalist private ownership, such 
rights excluding others are absolute. In China, however, socialist public 
ownership takes the dominant position and rights excluding others are but rela- 
tive. In the draft, we have stipulated that on the premise of making value 
compensation, China's public ownership units which have obtained patent rights 
cannot reject the use of their patent inventions by other public ownership 
units in carrying out the state plan. We have also formulated some provisions 
of “compulsory permission,” aiming at preventing any possible appearance of 
other bad tendencies of monopolizing patent technology. 


3}. The patent law must promote the building of spiritual civilization. 


The building of material civilization and the building of spiritual civiliza- 
tion must promote but not undermine one over the other. In the draft, we have 
stipulated that no patent rights will be given to those inventions and crea- 
tions which violate the state's law, socialist morality, or public interest. 
This guarantees the healthy development of making inventions and creations 
under socialist conditions. 


4. The pateat law must benefit the policy of being open to foreign countries. 


An important content of China's open policy is to learn and master advanced 
science and technology of foreign countries and use them in China's construc- 
tion for four modernizations. The patent law (draft) permits foreigners and 
foreign enterprises and organizations to apply for patents in China according 
to agreements and the principle of mutuai benefit and to protect their patent 
rights without discrimination. This will dispel the misgivings of foreigners 
who fear that “once a company imports a certain technology, all other companies 
can share it." Consequently, they will be willling to transfer the most 





advanced technology and installations to China at reasonable prices. The draft 
also stipulates that Chinese citizens and units, after completing some pro- 
cedures, can apply for patent in foreign countries for their inventions and 
creations in China. 


While drafting the patent law, we also carried out the work of establishing a 
patent work system. This system includes patent law, patent agents, patent 
technology management, patent document service, patent permits trade and educa- 
tion, research and academic exchanges of patents. 


The establishment of a patent system in China is, in fact, the establishment of 
a new management system, which includes many types of work and involves many 
things. We must, with an innovative spirit, closely cocperate with relevant 
departwents, make joint efforts, estabiish a patent system with Chinese 
characteristics, and gradually improve it so as to bring into full play its 
great role in promoting scientific and technological progress. 


CSO: 4006/172 








ECONOMIC PLANNING 


COMMERCE, TRADE MUST EMPHASIZE ECONOMIC RESULTS 
Tianjin TLANJIN RIBAO in Chinese 9 Sep 83 p 1 


[Text; Today TIANJIN RIBAO reports that the Zhongyuan Company helped indus- 
trial enterprises increase the number of new varieties of products and that 
Tianjin products were welcome in Datong. These two reports, on the one hand, 
show clearly that it is well worth using commerce and trade to promote produc- 
tion development, to increase economic results and to better adjust the mar- 
kets in the busy seasons of autumn and winter; on the other hand, they also 
show that we have not done the work for commerce and trade well and that the 
circulation of commodities is not smooth and this is a serious phenomenon. 
Commerce and trade should continue to be reformed. 


The reports of the party's 12th congress points out: "Whether the commerce 
and trade work is done well directly affects industrial and agricultural pro- 
duction and people's lives, and the importance of the problem in our country's 
economic development has already presented itself more and more obviously." 
In this new historical period, the basic task for commerce and trade work is 
to promote commodity production, increase commodity circulation and cause the 
economies in the cities and the countryside to flourish so as to serve the 
people's increasing need for material goods and the socialist modernizations. 
According to this demand, commerce and trade work should be reformed in an 
orderly way so that commerce and trade can bring their functions into full 
play, give all-out support to production, promote production and lead pro- 
duction; the work should dredge actively, expand and increase the number of 
circulation channels and let commodities circulate fully and goods be used 
fully. In our summing up, the experience is that in the whole process of 
social reproduction, circulation should not only suit production but also 
bring its functions of feedback into play. The functions of commerce and 
trade in production are to “promote” and “lead.” To “promote” is to try hard 
to promote the development of commodity economy, and to "lead" is to guide 

{n order to produce commodities that have pyood sales. 


If the commerce and trade in Tianjin is to support production fully, we, on 
the basis of further perfecting industrial buying and selling patterns, should 
fully promote the sales of Tianjin products by every possible means. This 
requires us continuously to improve the work of promoting sales and conscien- 
tiously find out market information in every area and about the different needs 
of the people. There has always been a phenomenon whereby many commodities 
sold poorly in this area while they didn't sell poorly in that area and instead 





sold well. Why has this been so? There may be many reasons. But one of them 
is that it always depends on how the commerce and trade departments are 
informed of quotations on the market and on how the work for promoting sales 
is done. The Tianjin products like leather shoes, clothes and cosmetics are 
not commodities that have no sales at all. Some are even still racking their 
brains in scheming about how to expand a market and open a market. But in 
the market in Datong, Shanxi Province, it is an entirely different situation. 
There, these commodities “sell themselves out" and “are unfortunately few." 
This fact shows that the qualities, color varieties and design patterns of 
many Tianjin products are all commercially welcomed by the consumers in that 
area; however, our work for promoting sales is not good. Isn't it worthwhile 
for the comrades in the commercial department to ponder deeply? Under its 
new situation, in which commodity production develops continuously and the 
commodicies in the market are increasingly plentiful, calculating market 
information plays an important role in promoting and leading production. 
However, the market calculating by our commercial department is unusually 
weak, and the departments, their ability and their means are neither perfect 
nor well suited for the task and market information is ineffective. The com- 
rades from the commercial departments should take the ‘initiative to go to 
every area and find out the different needs of the people in every area, 
actively open circulation channels and sell Tianjin industriz* products 
energetically. 


In the past we attached importance to and emphasized inductrial economic re- 
sults ind yet did not place enough emphasis on commercial economic results. 
The economic results in this aspect of industrial producticn should be given 
emphasis while the economic results in the process of circulation should also 
be given emphasis. Emphasizing economic results in industrial production can 
supply the country with more funds for construction and continuously expand 
production. Moreover, the expansion and development of production promote 
commodity circulation and may better met the needs of the market, and this 
will provide the commercial departments with a strong material foundation to 
adjust markets. Only through the circulation process can the value provuced 
by industrial production be realized. Therefore, whether the commercial 
departments work well not only affects the managing results of conmerce and 
trade itself but also involves the economic results of the whole society. 

Ae commercial Jepartments, they carry out correctly purchasing and pricing 
policies, carry out production and marketing contracts in different patterns, 
close the relation between industry and commerce and trade, strengthen the 
corporation between the two and develop industrial and commercial production 
together. This is a necessary responsibility. This, by itcreasing sales, can 
speed up fund turnover, make selling patterns lively, change the situation in 
which commodities sell inefficiently and in which there is a lack of effi- 
cient commodity selling measures. At the same time, this can also accumu- 
late more funds for the state, which is needed for state construction and to 
increase people's living standard. 


12564 
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ECONOMIC PLANNING 


DEVELOPME'T OF ABUNDANT XINJIANG NATURAL RESOURCES 
Tianjin TIANJIN RIBAO in Chinese 26 Sep 83 p 4 


[Article by Xia Ruge: “Xinjiang Natural Resources Are Abundant, Weicome To 
Help Explore") 


[Text] Vice Chairman of the Xinjiang Uygur Autonomous Regional People's 
Government Tuohuti Shabier recently talked about the abundant natural resources 
in Xinjiang and welcomed other provinces, cities and autonomous regions to help 
explore them. He made these remarks at the Einjing Economic and T»chnical Co- 
operation Conference that was attended by invited representatives from 18 
provinces, cities and autonomous regions and from 10 ninistries and commissions 
of the State Council. 


Tuohuti Shabier said, “There are big reserves of natural resources and a ereat 
variety of minerals in Xinjiang, which is one of the few known provinces aad 
regions that have a complete variety of minerals. The reserves of 7 of the 
minerals in Xinjiang rank first in the country, and the reserves of 12 miner- 
als rank first in the Northwest region. Xinjiang is rich in energy natural 
resources. There are the three big basins in Zhungaer, Falimn and Tulufan 
that contain oil, and the prospective reserves of oil are considerahle. The 
area that contains coal is more than 80,000 equare kms and its prospective 
reserves rank first among the provinces and regions. Waterpower resources 

in Xinjiang are only less than in Xizang, Sichuan and Yunnan and rank fourth 
in the country. Xinjiang has great potential in developing farming, forestry 
and animal husbandry. The average cultivated land per person is 3.6 mu which 
is 2.5 times the average cvltivated land per person in the country. Besides, 
there is also the wasteland of 150 million mu which is suitable for farming. 
The whole region occupies 1.2 billion mu, of which 700 million mu can be 
utilized. Xinjiang has also cultivated fine breeds of Yimao sheep, sanbei- 
gaopi sheep, rongshaw sheep, dawei sheep, yili horse and beef cattle. The 
total forestry area of the whole region is about 86.45 million mu, and there 
are many hilly lands suitable for planting and vast land for developing 
forestry. Here then are also a large number of wild animals and plants, some 
of which have economic value. In Xinjiang the sunshine time is long and the 
temperaturs varies greatly between day andnight. This is favorable for the 
accumulation of nutrition by plants and is suitable for planting cottcn, 
melons and fruits and oil-bearing crops.” 








Tuohuti Shabier said, "Xinjiang is rich in natural resources and is a region 
to be developed. With this superiority and the help of and cooperation with 
other provinces, cities and regions of the country, this place indeed can be 
developed as the basis of important livestock products and industrial crop 
and oil resources." 


The representatives from other areas who were invited to attend the Xinjiang 
Economic and Technical Cooperation Conference believed that because of the 
natural resources the party Central Committee decided to develop Xinjiang. 
They all promised to make due contributions to the development of Xinjiang. 

At present, the departments concerned in Xinjiang are introducing the subject 
of natural resources by industry and are discussing specific items of economic 
and scientific cooperation with representatives from other provinces, cities 
and regions. 


12564 
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ECONOMIC PLANNING 


ECONOMIC, TECHNICAL AID ASKED FOR PROJECTS IN SICHUAN 
OWO71301 Beijing XINHUA in English 1222 GMT 7 Dec 83 


[Text} Beijing, 7 Dec (XINHUA)--Sichuan, China's most populous province, has 
sent out a call for economic and technical help from other cities, provinces 
and regions for 201 projects, according to today's ECONOMIC DAILY. 


In an interview with the paper, Sichuan Governor Yang Xizong said the 201 projects 
involve coal, metallurgy, chemicals, pharmaceuticals, textiles, building 
materials, light industry and the foodstuffs processing industry. 


"Sichuan weicomes central government departments and other provinces to invest 
or run mines, factories and energy and communications projects," the governor 
said. The form of cooperation can be flexible and varied in line with the state 
plan, he added. 


The province is now planning a meeting to welcome interested parties and have 
discussions with them on economic and technical cooperation. 


Sichuan, which covers an area of more than 560,000 square kilometers and has a 
population of 100 million, ranks right up front among Chinese provinces in 
28 of the province's 78 known mineral resources. It is also one of China's 
leading natural gas producers, pumping 5.2 billion cubic meters last year. 


The province, known as the "land of abundance," is the country's largest grain 


producer and also one of the five biggest pastoral areas and the three biggest 
forest zones. 


CSO: 4020/44 





AGGREGATE ECONOMIC DATA 


PRC MEETS 1983 STEEL PRODUCTION QUOTA EARLY 
0WO71229 Beijing XINHUA in English 1207 GMT 7 Dec 83 


[Text] Beijing, 7 Dec (XINHUA)--China's steel industry fulfilled its 1983 
production quota for rolled steel 47 days ahead of schedule, and pig iron and 
steel 36 and 40 days ahead of time, according to the Ministry of Metallurgical 
Industry. 


Output of alloy steel and low alloy steel by major mills over the past 11 months 
rose 35.3 and 3.3 percent, compared with the same period of last year. 


Output of steel plates and sheets, steel tubes and strip steel, badly needed 
in light industry and other industrial departments, increased by 7.3 percent. 


Among thousands of steel products, 15 won gold or silver medals at a nationwide 
quality contest held in 1983 and 113 were named quality products by the Ministry 
of Metallurgical Industry. 


Even with output going up, energy consumption went down. Some 920,000 tons of 
standards coal were saved by iron and steel plants in the first three quarters 
of this year. Coal consumption for one ton of steel in the capital iron and 
steel company in Beijing, a major steel complex, and Hangzhou iron and steel 
plant in east China's Zhejiang Province are now below one ton. 


By the end of November, the country's major iron and steel plants reported a 
profit of 5.23 billion yuan and local enterprises 702 million yuan, up 12.27 per- 


cent and 56 percent respectively over 1982's corresponding period. 
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AGGREGATE ECONOMIC DATA 


STATISTICAL ABSTRACTS ON SHANGHAI TO BE ISSUED 
OW020920 Beijing XINHUA in English 0633 GMT 2 Dec 83 


[Text] Shanghai, 2 Dec (XINHUA)--An average of 594 babies are born every day 
in greater Shanghai, 201 people die, 532 couples marry and 15 couples get 
divorced. 


This was announced by the Shanghai Municipal Statistical Bureau. 


Shanghai, China's biggest municipality, has a population of 11.8 million, 
6.26 million being urban residents. 


The city puts out 4,090,100 copies of newspapers, 1,661,700 copies of books, 
and 632,000 copies of journals a day. 


As for food consumption, daily sales of grain average 490 grams per capita 
and pork, 55 grams. The city sells 49,500 poultry, 287,000 dozen eggs. 
471.25 tons of fish and 3,210 tons of vegetables a day. 


On average, new housing covering 10,000 square meters of floor space is 
completed in Shanghai a day. 


Average daily consumption of running water is 967,000 cubic meters, averaging 
154 litres per urban resident. The average daily gas consumption is 2,711,100 
cubic meters, of which cooking gas averages 1.4 cubic meters per household. 


Over 10 million people travel by bus and trulley bus in the city every day and 
over 50,000 people come or go by train and 13,200 by ship. 


As the earth makes one rotation, Shanghai turns out 4.52 million meters of cloth, 
4% tons of chemical fibers, 12,889 bicycles, 7,104 sewing machines, 4,319 tele- 
vision sets, 1,379 cassette recorders, 854 cameras, 28,503 wrist watches, 19 motor 
vehicles and 13,541 tons of steel. 


The city handles a daily average of 432,900 letters and parcels and 14,500 tele- 
grams. 


Most of the statistics have been included in “abstracts from statistics of 
Shanghai--1982," which will be published soon. 


CSO: 4020/44 
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AGGREGATE ECONOMIC DATA 


2 
1983 INDUSTRIAL PLAN EXPECTED TO BE OVERFULFILLED 


OW082048 Beijing XINHUA in English 1608 GMT 8 Dec 83 


[Text] Beijing, 8 Dec (XINHUA)--China's 1983 annual industrial production plan 
is expected to be overfulfilled, according to the State Statistical Bureau 
today. ; 


By the end of November, the annual target for industrial output value had been 
97.1 percent fulfilled. The country's industrial output from January 1 to 
November 30 was valued at 559.1 billion yuan, up 10.7 percent over the same 
period of 1982. 


The 1913 annual production quota has been fulfilled or overfulfilled for 63 of 
the 100 industrial products classified by the bureau as major products. These 
include power output, pig iron, steel, rolled steel, cement and plate glass. 


The country produced 632,700,000 tons of coal, 96,808,000 tons of crude oil 
and 317.9 billion kilowatt hours of electricity between January and November, 
for increases of 7.5 percent, 3.7 percent and 7.4 percent over the same period 
& year ago. 


Output of pig iron was 34.2 million tons in the first 11 months of this year, 
higher than the annual quota. Output of steel reached 3.7 million tons, while 
production of rolled steel rose to 28.3 million tons, both outstripping the 
planned annual targets. 


Annual production quotas for cement and plate glass had been overfulfilled by 
5.6 percent and 9.1 percent by the end of November. 


Production rises for color TV sets, cassette recorders, washing machines and 
refrigerators ranged from 46.6 percent to 97.8 percent. 


China produced 223,900 motor vehicles and 1.8 million walking tractors during 
the January-November period, up 23.7 percent and 64.5 percent over the same 
period in 1982. 
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AGGREGATE ECONOMIC DATA 


PACKAGING INDUSTRY REGISTERS RAPID GROWTH 
OWO31018 Beijing XINHUA in English 0747 GMT 3 Dec 83 


[Text] Beijing, 3 December (XINHUA)--China's packaging industry has shown its 
fastest growth this year with output value estimated at 10 billion yuan, 
12 percent more than last year. 


Output of packaging paperboard is expected to reach 1.9 million tons this year, 
30 percent more than in 1981. Seventy percent of the paperboard and plastic 
products for packaging purposes are rated top quality. 


Paperboard of 360-gram weight, for making suitcases produced in Hangzhou and 
Tianjin, high-strength corrugated paper made in Suzhou and white paperboard 
and translucent paper produced in Shanghai have reached high levels. 


There are now more than 8,000 factories producing plastic packaging materials ¢ 
in China, making 15 categories of products including woven plastic bags, foam I 
plastics and turn-over cases. They meet domestic demand and also export to 

more than 50 countries and regions. 


The variety of packaging machinery added this year was three times that of 1979 
and the degree of mechanization in packaging has also improved. A packaging 
machine jointly produced by the Guilin packaging machinery plant and a Hong Kong 
company has automatic temperature control, automatic counters and safety devices. 
It can handle 160 packages a minute. 


New packaging materials are being widely applied in urban and rural markets. 
The packaging of fresh eggs, about 700,000 tons a year, is changing over from 
bamboo baskets and wooden cases to plastic turn-over cas¢s. 


The packaging industry is new to China. Efforts are being made to learn from 
foreign experience and import advanced equipment. This year, China has organized 
a number of tours to study packaging in Japan, Canada and Italy and packaging 
exhibitions with the participation of foreign firms have been held in Tianjin, 
Hunan, Guangdong, Fujian, Liaoning, Jilin and Shanghai. A large packaging 
machinery exhibition is now going on in Beijing. Firms from eleven countries 

and the Hong Kong region are participating. 


CSO: 4020/44 
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ECONOMIC MANAGEMENT 


PROBLEMS IN RAISING ECONOMIC RESULTS OF INDUSTRIAL PRODUCTION DISCUSSED 
Beijing JINGJI 2IBAO in Chinese 10 Aug 83 p 2 


[Article by Xie Minggan [6200 2494 1626] and Luan Zhongxin [2940 1813 0207]: 
“Several Problems in Raising the Economic Results of Indust~ial Production"] 


[Text] Simce the beginning of this year, our country's industrial produc- 
tion has developed steadily and we have made progress toward some economic 
and technological targets. However, the overall economic results are still 
not ideal and our state financial revenue has decreased. Our urgent task at 
present is to change this situation as soon as possible and raise the eco- 
nomic results of industrial production higher. To raise the economic re- 
sults of industrial production this year, we must emphasize the study ind 
resolution of the following problems. 


1. Raise Our Understanding and Enhance Our Spirit. 


At present, quite a few cadres are embracing in their thinking the problem 
of whether they should truly shift the economic work onto the path of taking 
the raising of the economic results as the key. They are alsq embracing the 
problem of whether the enterprise's economic results can be raised under this 
situation, when there are more objective factors involving the increase in 
expenditure and the reduction in profit. 


As regards the problem of “whether we should," although the central author- 
ities have repeatedly discussed that for 1 to 2 years, many cadres in reality 
still have not truly changed ideologically. They are still acting in accor- 
dance with their old ways, are still emphasizing production for production's 
sake and emphasizing speed and underestimating results. Some factory heads 
are very clear about output and output value, but are muddled about consump- 
tion, cost and profit. We must enable the cadres to understand truly that 
if the results are poor, we will not be able to bring about speed and that 
even if speed is brought about temporarily, it still will not have any prac- 
tical significance but will inevitably bring about unfavorable reactions, 
will entail untold troubles and finally will drop by a wide margin. Only a 
development of speed on the basis of good results is solid and favorable. 
Both the enterprise and the department in charge must put the raising of 
economic results in the foremost position and truly work hard on high qual- 
ity, marketability, low consumption and profit. 
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As regards the problem of “whether we can,” the primary issue is our spiri- 
tual condition. Presently, the problem which the enterprise is facing is 
that it can no longer operate on the basis of its existing technological and 
management levels. If it does not advance, then it will not be able to sur- 
vive. In light of these objective difficulties, should it blame everyone 

and everything but itself and feel helpless; or should it go all out to make 
itself strong and boldly wage revolution? Should the enterprise rely on 

Old methods and the existing levels and continue to drift along effortlessly 
by relying on the state to take care of it, or should it rely on its own 
effort to improve the enterprise's quality and raise its adaptability to 
market changes and policy readjustments? This is a serious challenge. Those 
who adopt the former attitude will inevitably fall behind or be eliminated. 
Only those who adopt the latter attitude can survive and develop and advance 
upward in competition. We should be able to realize that, presently, the 
technological and business management levels of most enterprises are far 
inferior to those of the industrially advanced nations and are also inferior 
to those of the advanced enterprises at home. This is where our potential 
tor raising economic results lies. The light industrial trades in Guangzhou 
Municipality compared themselves to Shanghai and looked for gaps. The impor- 
cant reasons why the profit rate of their output value was only half of that 
of Shanghai were because the product quality was poor, the varieties few and 
the cost high. They mobilized the enterprises to carry out meticulous ac- 
counting and tap potentials in technology and management. The refrigerator 
plant lowered the cost of each refrigerator by some 30 yuan simply by improv- 
ing the specifications and technology of the thermal material. It is esti- 
mated that the profit for the whole trade this year will increase by some 

40 million yuan over that of last year, and the profit rate of output value 
will increase from 12.5 percent at present to 14.5 percent. 


2 Emphasize Enterprise Rectification, and Integrate Rectification With 
Technological Progress. 


To raise the economic results in the industrial enterprises, we must first 
emphasize product quality, then emphasize the lowering of consumption and 
truly enable the enterprises to strengthen business management and to do a 
good job in making technological progress. At present, the enterprises 
manifest confusion in management, laxity in discipline, weakness in basic 
work and serious losses and wastes. Only through rectification and the 
eradual solution to these problems can we raise the economic results of the 
enterprises. The work of enterprise rectification has been launched for 
over a year and some achievements have been scored. But, all in all, the 
progress in the work of enterprise rectification has not been fast, and the 
quality not high. In particular, we have not given prominence to the focus 
of raising economic results and increasing the financial delivery to the 
state. Thus, although some enterprises have undergone rectification, the 
economic results have not been raised. In the future, we must take the rais- 
ing of economic results as the criterion while we continue to emphasize the 
work of enterprise rectification. 


» omoting the technological progress of an enterprise is an important measure 
in\raising economic results and is also an important part of raising the 
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enterprise's quality. We must further do the job well. Our present major 
problem is the lack of methods. Some enterprises, which have very little 
actual strength, are emphasizing large-scale reform, buying new facilities, 
tuilding new factories and importing new technologies. When they do not 
have sufficient funds >r fail to obtain a loan, all they do is bemoan their 
inadequacy in the face of a great task. We should make clear that, at 
present, promoting technological progress primarily is not for expanding 
production ability but is for raising product quality, developing new prod- 
ucts and lowering consumption. For this, we must propose that we actively 
popularize those new techniques and new technologies at home that have 
proved to be effective, that are easy and that cost little. We must also 
launch on a mass scale activities of technological innovation and sugges- 
tions for rationalization. This way, we will score fast and good results, 
which will also be favorable to giving play to the spirit of the workers in 
relying on themselves, studying assiduously and making advancement boldly . 
and in overcoming the thinking of “waiting for, relying on and wanting” 
others to help. As regards the departments in charge, we should go through 
various means to strengthen the work of popularizing scientific and techno- 
logical results and of technological consultation and technological training 
and to increase the manpower and funds in this respect, so as to assist the 
enterprises in raising their level of production technology as soon as pos- 
sible. 


This year, the enterprises have encountered more objective difficulties. 
Thus, the enterprises have reduced their income in profit, which is primarily 
compensated by raising management and technological levels as well as lower- 
ing consumption and cost. In line with the spirit that the state must “first 
let go of and second apply pressure on" the enterprises, while expanding the 
decision-making power of the enterprises and increasing the vitality of the 
enterprises, we must make use of the substitution of taxation for profit 
delivery, perfect the economic system of responsibility and continue to in- 
crease the enterprise's burden in light of their reality. We must dispatch 
specific targets of economic results and carry out examinations several times 
a year. Toward those enterprises which fail to fulfill their targets, we 
must reduce their profit retention and deduct the bonuses of the factory 
heads until the time of their dismissal, so as to force the enterprises to 
score new achievements in "management" and “technology” continuously. 


3. Taking Economic Results as the Key, Improve Planning and Management. 


We have pursued speed in a one-sided manner and pushed for output value for 
level after level. Our production plans have been divorced from our mate- 
rials plans and our financial plans. There has been a vast shortage in mate- 
rials. We have failed to implement our financial targets. We have stressed 
capital construction and belittled technological transformation. Our enter- 
prises have been plunged more and more seriously in debt. These problems 
have been the shortcomings in our work for a long period of time. We have 
overcome some of them in the last 2 years. However, this year, we have 
slipped back into our old ways and our problems have developed on 4 more 
general and serious scale. This year, we have overfulfilled our output in 
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energy and raw materials and overfulfilled our communications and transpor- 
tation targets. Yet the extent of tension in these aspects is even greater 
than previous years. The tasic reason still lies in the fact that we have 
not properly solved the problem of “shifting our path” in our planning work 
and have not shifted from taking speed as the key to taking results as the 
key. We have not effected a true change in our guiding ideology, system of 
targets, content of work and method of work. We must emphasize the solu- 
tion to this problem. We would rather be slower and better. We must be so 
particularly in the first 10 years of the work of “laying our foundation.” 


We must conscientiously consider two other problems. First, we must reso- 
lutely act in accordance with the state plans; base ourselves upon the exist- 
ing factors tnvolving energy, raw materials, communications and transporta- 
tion; select the outstanding in arranging production; do a good job of making 
supply, production and sales dovetail and of maintaining an equilibrium in 
energy, transport and key raw materials; control the high targets that are 
divorced from reality; and resolutely stay away from incomplete, noncompre- 
hensive plans. Second, we must proceed from the economic results of the 
whole society and painstakingly study the problems involving capital con- 
struction and technological transformation. At present, there are many old 
enterprises that have old and worn factory buildings, facilities that have 
overfulfilled their terms of service, and these are waiting anxiously to 

be replaced and renovated. Due to the failure to link up the capital con- 
struction projects, many new enterprises have been unable to give play to 
their economic results for a long time. Should we use our limited funds for 
technological transformation on the existing enterprises and link up their 
abilities, or should we use the funds on new capital construction projects? 
How should we make a rational distribution involving the two? We should 

make all-around consideration on the prerequisite of raising economic re- 
sults. 


4. Give Play to the Roles of Pricing, Taxation and Credit as Economic 
Levers. 


As regards the problem of pricing, we must appropriately raise the prices of 
the industrial products involving energy and raw materials and the raw mate- 
rials from agricultural byproducts. We must lower the prices of some proc- 
essed industrial products. We must implement this in a planned manner with 
leadership. We must not carry out negotiated prices everywhere and enable 
the large amount of profit of the enterprises to end up in the vourses of 
some basic-level units and individuals. We must carry out an all-around 
examination and rectification of market management and price management. We 
must resolutely replace those people who disturb the market, resell goods 

at high prices and are engaged in racketeering and blackmail and enforce the 
law against them. Also, we must realize good prices for good-quality prod- 
ucts and low prices for poor-quality products as soon as possible. 


As regards the problem of taxation, the present taxation system is not per- 
fect. Management is slack and the situation of tax evasion is serious. We 
should vigorously strengthen the work in this respect. In order to prohibit 
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redundant construction and blind production and to eliminate the backward 
enterprises and backward products, we should create some new tax types or 
readjust the tax rates. We should impose individual income taxes oa those 
residents that have very high incomes. 


As regards the problem of credit, now that the enterprises have developed 
production, the quota for circulating funds is still unchanged after many 
years. By obtaining loans beyond the quota, quite a few enterprises have 

to pay more in interest. As a result, many enterprises can hardly have a 
break. It appears that it is necessary to reassess the quota. Furthermore, 
some who should not be given loans have obtained loans, whiie others who 
should be given loans have been unable to obtain loans. We car consider 
having the economic committees of various localities conduct a thorough in- 
vestigation every year and propose the quota for loans to be dispatched to 
the lower levels after an overall balance has been established by the state. 
When the enterprises apply for a loan, the bank will join the economic com 
mittee in examining the case and selecting the outstanding and making ar- 
rangements accordingly. 


5. Strengthen the Work Involving News and Assist the Enterprises in Raising 
Their Adaptability to the Changes in the Market. 


At present, the market situation for light industry is continuing to develop 
in the proper direction. As long as a product is of good quality and a new 
variety, is pleasantly packaged and is inexpensive, it will sell very well. 
The key lies in the fact that the enterprises must have true skill in regu- 
lating and developing production at any time according to the trend of the 
market and in continuing to mke new progress in quality and variety. At 
the same time, it is also very important to keep informed of market news at 
all times. The various trades and undertakings and the various localities 
should establish and perfect the information system from the higher to the 
lower level. We must study the new changes that appear in the people's 
level of consumption, structure of consumption and psychology of consump- 
tion, strengthen market forecast and news exchange and work hard on raising 
quality, increasing variety, developing new products, opening up new depart- 
ments and increasing the production of marketable products. 


6. Promote the Restructuring of Organization, and Develop the Role of Key 
Cities. 


At present, there is disharmony between industry and commerce, industry and 
trade and industry and agriculture, and many contradictions exist. We have 
failed to check effectively blind production, blind construction and blind 
application of loans. There are obstacles in the readjustment in industry 
and cooperation among specializations. The work of changing losses to 
profit and closing down, stopping, merging and shifting production has pro- 
gressed slowly. After the merging of localities and cities, we must vigor- 
ously publicize the experience of Changzhou and Shashi. In accordance with 
the principle of giving prominence to the strong points to offset the weak- 
nesses, the city will make all-around plans and arrangements over the eco- 
nomic work in the urban and rural areas that are under its jurisdiction and 
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focus on organizing their strengths in such aspects as agriculture, industry, 
commerce, trade, science and technology and planning arourd the economic de- 
velopment of different periods. 


7. Strengthen the Organizational Leadership Over the Work of Raising Eco- 
nomic Results. 


In order to raise the economic results of industrial production, the indus- 
trial departments in charge must also solve the problem of “shifting paths.” 
We must clarify that the central tas: for the departments in charge is also 
to emphasize economic results. Revolving around this center, these depart- 
ments should study the measures of reform in such aspects as production, 
transportation, circulation, technological progress, and enterprise manage- 
ment, carry out overall coordination, sum up and exchange experiences, 
strengthen supervision and inspection and gradually get away from some daily 
routines. 


9335 
CSO: 4006/060 
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ECONOMIC MANAGEMENT 


PLANNING WCRK KEY TO ECONOMIC RESULTS 
Yinchuan NINGXIA RIBAO in Chinese 4 Aug 83 p 3 


[Article by Li Yuangui [2621 6678 6311]: “Improving Economic Results Re- 
quires Starting With Planning Work") 


[Text] Economic planning work is an item which relates to overall economic 
activity and is a primary method by which the state manages the national 
economy. Its task is to hasten the development of production through ar- 
ranging an overall balance in the national economy. How economic planning 
is handled has a tremendous impact on the development of the national econ- 
omy. Therefore, improving economic results must proceed from planning work. 
This should be the basic task of a socialist planned economy. In the area 
of ceflecting the demands of economic laws, our region for many years now 
has done a great deal of work and achieved certain results, but we have com 
mitted many mistakes. According to past lessons, we must start with eco- 
nomic planning to improve economic results and we should pay attention to 
doing a good job with the following aspects of work: 


l. Strengthen the centralization and unity of planning, and foster the role 
of planning departments in achieving overall balance in order to facilitate 
the proper handling of the major proportional relationships in the national 
economy and to obtain both macro- and microeconomic results. This is not to 
suggest that we take the old road of “stifling overcentralization,” but 
rather is to say that we must establish a scientific system of planning work 
and of target results and see to it that national economic planning is cen- 
tralized and unified through guidance and command plans and in accordance 
with dividing labor between direct, indirect and departmental planning. The 
socialist planned economy requires that the major activities of the national 
economy be brought both directly and indirectly through various forms into 
the state plan, that the state assume overall planning of social production 
and social needs, achieving comprehensive balance and taking the entire na- 
tion to be a single chessboard. If that which should be centratized and 
that which should be controlled in planning work are not centralized and 
controlled, then it will be difficult to set correctly the proportional rela- 
tions between accumulation and consumption, difficult to do a good job of 
handling the interconnections between the internal factors and external fac- 
tors involved in production and supply and marketing, and even more diffi- 
cult to obtain the most effective use of human, financial, material and 
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natural resources. For example, we stress value and volume of output and 
neglect efficiency targets in industrial production; capital construction 
investment follows many paths, with a system of its own, resulting in blind 
project selection and duplicated construction; planning and management of 
primary material resources (the three construction materials) has become 
dispersed, with people contending for scarce supplies, affecting; production 
and construction; and in the realm of circulation, comprehensive planning 
lacks an organic connection with financial planning, product circulation 
planning and social purchasing power are not linked up, etc. In order to 
set things aright, it is necessary to stress the centralized and unified 
nature of planning. But the centralization referred to here is not handing 
all planning ever to comprehensive planning departments, but rather is hav- 
ing comprehensive departments centralize the planning handled by other de- 
partments and implement a comprehensive balance based on a macroeconomic 
perspective, absolutely not leaving things divided and ignored. And the so- 
called unified nature does not mean that all planning must be at the direc- 
tion of comprehensive planning departments, but refers to the primary eco- 
nomic activity of concerned aspects of the national economy and the people's 
standard of living. 


2. Emphasizing surveys and research is a basic guarantee that planning work 
will achieve the best social economic results. That certain of our planning 
in the past has been flawed was primarily due to being unclear about re- 
sources, the origin and development of targets were unclear, going into pro- 
duction was unciear, and the inner connections between production, supply 
and marketing were unclear, while the firmness of planning targets handed 
down was great. This could only result in mindless activity. If we wish to 
change this passive situation, the most dependable method is to place plan- 
ning work on the foundation of surveys and research. The work of planning 
departments should not be limited to the comprehensive balancing noted above. 
The greatest part of their work should be penetrating reality and real life, 
carrying out feasibility studies and, on this basis, suggesting directions, 
goals, rates, proportions and medium and long-range plans for development 
which are ,oth positive and reliable and yet allow some leeway for uniore- 
seen circumstances. Otherwise, plans which are overblown and changed or are 
the product of subjective assumptions can only be plans which violate the 
laws of planned economics and can provide no economic results. 


3. Lf we wish to realize plans to achieve economic results, we must strength- 
en the work of inspecting the situation of plan implementation. Doing survey 
and research and establishing plans is only one aspect of planning work. It 
is more ‘mportant to check on the planning implementation situation, verify- 
ing that plans are scientific and promptly handling the major factors affect- 
ing results, such as product quality, price, marketability, storage, funds 
used, transport, raw material supply, etc. At the same time, comprehensive 
planning departments should function to adopt positive measures and balance 
and adjust plans to solve contradictions that affect results. Planning work 
in the past has involved checking on the implementation situations, but was 
always Limited to a function of merely summarizing matters after 6 months or 
l year and was unable to function as a guiding factor in the light of circum 
stances. This must be changed. Through checking up, we should organically 








integrate the establishment, implementation and demanded economic results of 
planning, increasing the prestige and solemnity of planning. 


4. Stress economic information and improve the economic results of planning. 
For a long time now, in the minds of the people, planning work has been the 
staff officer or the eyes and ears of organs at every level. At the same 
time, the grass roots units that implement plans and face the new technology 
of technical reform, the generational advance of products and the changes in 
market and consumption situations also need accurate economic information 

to organize and develop production. But when restricted by a microeconomic 
perspective, there are many difficulties in giving thought to accurate eco- 
nomic information about society. Because of this, comprehensive planning 
departments should handle this task, using the superiority of the macro- 
perspective in economic work to establish informational links between prov- 
inces and cities and between regions, promptly arranging economic forecasts 
and circulating awareness of economic trends. 


5. Expand development of economic cooperation and stimulate the planning of 
economic results. Economic cooperation fosters economic development, quick- 
ens the rate of four modernizations construction, changes the face of eco- 
nomically backward areas, and is an important path involving little invest- 
ment, quick results and large benefits. In the last 2 years, some enter- 
prises of our region have experienced ample rewards in this area. This ap- 
proach should be summarized and extended, and, in addition to technical 
cooperation, other forms, such as joint ventures and compensatory trade, 
should be placed into overall planning arrangements. 


9705 
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ECONOMIC MANAGEMENT 


STRENGTHENING ENTERPRISE LEADERSHIP URGED 
OWO11923 Beijing XINHUA in English 1612 GMT 1 Dec 83 


[Text] Beijing, 1 Dec (XINHUA)--The work to strengthen leadership in China's 
big and medium-sized enterprises has been going on well throughout the country 
and is expected to be completed by the end of the year, according to an article 
in today's ECONOMIC DAILY. 


The article, by Zeng Zhi, deputy chief of the leading group for streamlining 
enterprise leadership, says that 83 percent of the 2,853 large and medium-sized 
enterprises in 24 provinces and municipalities and under 25 government depart- 
ments had already streamlined their leadership, with younger and more capable 
people promoted to management posts. 


The work has been completed in Jilin and Hunan provinces and 12 state depart- 
ments including the ministries of metallurgical, coal, chemical, textile and 
light industries, forestry, foreign economic relations and trade, urban and 
rural construction and environmental protection. 


Beijing, Liaoning, Jiangxi, Ningxia and the Ministry of Machine Building 
Industry have streamlined 95 percent of their major enterprises, but some 
provinces, municipalities and departments have streamlined only 50 to 70 percent 
of their key enterprises. Others, including Gansu and Qinghai provinces and 

the Ministry of Commerce had only carried out the program in about 30 percent 

of their key enterprises by the end of October. 


Strengthening and readjusting enterprise leadership is a major part of the 
nation's efforts to reform management system, raise economic results and improve 
the quality of enterprises. 

The article urges leaders in charge of the work to give more concrete guidance 


to enterprises and try to complete their work on schedule nationwide by the 
end of the year. 


CSO: 4020/44 
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ECONOMIC MANAGEMENT 


CONSTRUCTION BANK CONTROLS FUNDS, LOANS 
Chengdu SICHUAN RIBAO in Chinese 29 Aug 83 p 1 


[Article by Long Shihou [7893 0013 0624]: "The Provincial Construction Bank 
Adopts Measures Concerning Fund Management To Control the Scope of Capital 
Construction and Support Key Projects"] 


[Text] Implementing the guidelines of the National Capital Construction Meet- 
ing and relevant regulations of the provincial government on strictly control- 
ling the scope of capital construction, the provincial construction bank has 
adopted five measures concerning the management of construction funds, urging 
construction banks at all levels to strengthen fund management and keep the 
construction scale of our province within the limits provided by the state 
plan while doing a good job in supporting key projects, accelerating comple- 
tion of such projects, ensuring the fulfillment of the state construction 

plan and improving investment results. These five measures are: 


1. Conscientiously carry out the state plan. The provincial government has 
stipulated that all capital construction projects financed by different re- 
sources must be organized by all localities and departments to be included in 
the control plan newly approved and transmitted by the province. Construction 
banks should use the plans and construction details approved by authorized de- 
partments as a basis for loans and strictly control the issuance of construc- 
tion funds. Construction funds should be stopped if projects are not included 
in the plan, if construction units arbitrarily expand the acreage or upgrade 
the standards of projects or if investment surpasses the amount stated in the 
original plans. As for above-plan large and medium projects under construction, 
departments concerned should be urged to follow the makeup procedures of report 
and approval in a given period. Their construction funds and bank loans should 
be stopped if they fail to do so within the period. Funds for those projects 
of state enterprises which are not included in the state plan or are started 

in light of the precedent set by local enterprises should also be stopped. 
Preparatory projects approved by authorized departments should be given the 
funds needed only for the preparatory stage of the construction. 


2. Ensure the construction and completion of key projects. With regard to 
projects which have been included in the construction plan, especially state 
key and large and medium construction projects, construction banks should or- 
ganize the supply of funds in a timely manner, help in rationally utilizing 
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funds and support the fulfillment of state construction plans. As for those 
state key construction projects in the energy and communicaticns industries 
which fall short of funds because their construction has been speeded up, 
temporary loans should be given in a timely manner with the approval of the 
main and branch offices of the construction bank to ensure the smooth pro- 
gress of the construction before the approved additional investment is trans- 
mitted by the state. 


3. Strengthen the screening for giving funds and put an end to all irrational 
expenditures. It is necessary to strictly control the issuance of funds in 
accordance with relevant regulations for projects which have been included 

in the construction plan. Funds must be stopped upon discovery of improper 
apportioning of expenses and fines, overestimation and fradulent calculation 
of construction expenses, undue or excessive extraction of fees, land rents 
higher than the amount stipulated by the state and approved by authorized de- 
partments, materials and equipment more expensive than the prices allowed by 
the state and advanced payments in violation of relevant regulations during 
the screening for giving funds. 


4. Strictly control the loans for capital construction. The capital construc- 
tion loans of the construction bank must be strictly kept under the limits pro- 
vided by the state plan. Provincial branch offices of the construction bank 
should transmit the loan plan to directors of concerned local branch offices 
and implement a responsibility system among them. If excessive amounts of 
loans are issued, the director in charge will be held responsible. 


5. Strengthen financial supervision and strictly enforce financial and economic 
disciplines. It is necessary to actively help construction units and enter- 
prises under construction strengthen financial management and financial ac- 
counting and strive to increase investment efficiency. At the same time, it 

is necessary to cooperate with departments concerned in conducting concentrated 
on-the-spot financial checkups. Phenomena such as undue apportioning of ex- 
penses, taking advantage of key projects, indiscriminate issuance of bonuses 
and subsidies, arbitrary occupation and utilization, waste and illegal divi- 
sion of property belonging to projects which have been stopped or suspended 
must be stopped immediately upon discovery. Cases causing large losses and 
waste and cases of a serious nature must be reported to local party and gov- 
ernment leaders and departments concerned to be handlec seriously. 


12302 
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FINANCE AND BANKING 





SPEECH BY TIAN JIYUN ON NEW AUDITING SYSTEM 





Baijing JINGJI RIBAO in Chinese 16 Sep 83 p 2 


/Speech by Tian Jiyun: “Strengthen an Important Measure in the Management of 
the Economy: Tian Jiyun, vice premier of the State Council, Spoke on 
15 September at the Auditing Agency's Inaugural Meeting"/ 


/Text/ The First Session of the Sixth NPC approved the STate Council's estab- 
lishment of an auditing agency. Today, the Auditing Agency convenes its 
inaugural meeting, and I, in representing the State Council, express warm 
congratulations. 


The constitution provides that China carry out a system of auditing supervision. 
This is an important measure for strengthening the management of finances and 
the economy. It is an important symbol of carrying forward socialist democracy 
and strengthening the socialist legal system. The establishment of this system 
will produce an important effect on China's economic structure. 


Today I will speak about three problems. 


The First Problem: Why Must We Establish an Auditing Body and Carry Out 
Supervision Through Auditing 


Since the 3d Plenary Session of the llth CPC Central Committee, and since the 
emphasis of the party's and state's work has switched to economic construction, 
China's economic construction has taken the road to healthy development, and the 
economic situation has improved year by yeur. However, ahead there loom new 
circumstances which we must pay attention to and new problems that we must solve. 
Practice has borne out that in carrying out socialist modernization and construc- 
tion, not only must we correctly implement the party's general and specific 
policies, but we must also have scientific management and forceful supervision. 


l. The Economy Must Be Vitalized, Supervision and Inspection Must Be Strengthened 


China's both opening up to the outside world and internally carrying out an 
active economy are long-term plans. In the past few years we have already 
achievd remarkable results. Each region, department and unit's power to act on 
its own has been expanded, and each can control more of its own financial 
resources. This has a great effect on arousing enthusiasm in all respects and 
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on promoting the development of production. However, with the change in the 
beneficial relationships between the state, localities, enterprises and individ- 
uals, there also appears the phenomena of being absorbed in partial and local 
interests, decentraliziug the state's financial resources and harming the state's 
benefits. This urgentiy demands that we proceed from the interests of the whole 
and correctly deal with the relationships between the state, localities, enter- 
prises and individuals. In strengthening management and with strict supervision 
we must both safeguard the legitimate rights and interests of departments and 
enterprises and must then ensure that the overall interests of the state are 

not harmed. We must cause microeconomic activity to comply with the demands 

of macroeconomic policy decisions, and spur the active and orderly healthy 

deve opment of the entire national economy. 


2. We Mus —conomic Benefits and Strenghen Supervision 


The l2th CPC Congress pointed out. we must take our economic work and change 
its path to considering the improvement 6Ps2nomic results as the key. This is 
the key to vigorously developing the economy an srving out the “four moderni- 
zations.” The present problems are: deficient econom -2sults in the realm 

of prodv*tion, construction and circulation; and serious wast@.‘_human, material 
and financial resources. We throw in a lot and produce little; the 
capital construction is long and the recouping of capital outlay is slow; costs 
are too high, and many enterprises incur losses; there is much capital utiliza- 
tion, and turnover is slow. Thus, although there is a fairly fast increase in 
production, economic results are not ideal, there is not much of an increase in 
state revenue, and key construction is not guaranteed. There are especially a 
few regions, departments and units that compete for investments and goods and 
materials, construct projects in disorder, do not inquire whether the results of 
investments are good or bad or how much bad habits or bad atmopshere there is 

in creating riches, and they still have not fundamentally changed. China is 
still very poor, it does not come by its funds easily, it does not come by its 
items for production easily, and any waste is criminal. Thus, we must carry 

out strict supervision for all income and expenditures, and enable our limited 
funds to yield great results. 








3. We Must Uphold Financial and Economic Laws and Strengthen Supervision 


Strict financial and economic laws and the strengthening of supervision are 
important guarantees for maintaining a sovwialist system, upholding the order of 
the socialist economy and protecting the fundamental rights of the people. 
However, currently our financial and economic laws are slack, there are indis- 
criminate price hikes in capital goods, indiscriminate squeezing and taking a 
share of costs, illegally retaining profits that should be handed over to the 
state, recklessly issuing bonuses, misappropriating state funds, changing from 
private to public, recklessly planning forwign capital construction, etc. The 
phenomenon of violating financial and economic laws is fairly serious. To oppose 
this type of situation, we must strengthen the supervision of our finances and 
economy, and wage a battle against the phenomenon of harming the state's interests. 
This is a protracted and arduous task. 


26 





In order to solve the aforementioned problems and suit the needs of socialist 
eonstruction, besides strengthening the supervision of the business of financial, 
bana, tax, industrial and commercial administrative and other departments, the 
consticution provides that the state must establish a specialized auditing body 
that is independent and has authority, and that is not interfered with by other 
administrative organs, social groups and individuals. It is extremely urgent 
that it strengthen the state's supervision of financial and economic activity. 


The Second Problem: The Duties of the Auditing Body 


The construction has already made clear the duties of the auditing body, and the 
most recent documents issued by the State Council also made specific regulations 
that we must earnestly carry out and resolutely exercise. In this aspect I will 
again speak about a few points. 


l. The tasks of the euditing body are glorious but arduous. China's independent 
accounting businesses already have more than 500 billion yuan in fixed assets 

and more thar 390 billion yuan in floating assets, and each year it has more 

than 100 billion yuan in state income and expenditures. It is the duty of 
auditing and supervising work to make sure that these assets are properly used. 
We not only must supervise and control the state revenue and expenditures of all 
departments and localities of the State Council at all levels, we also must 

audit and supervise the revenue and expenditures of 1 million public agencies 

and enterprise units. We not only must audit the correctness and lawfulness of 
financial revenues and expenditures, but we must also check whether the use of 
funds is being rationally calculated, and so promote the improvement of manage- 
ment and administration, and enhance economic results. This is the great trust 
of the state and the hope of the people; it is an important and extremely glorious 
task. 


2. The key to doing a good job of auditing and supervising lies in leadership. 
The constitution provides that the work of the Auditing Agency is to be carried 
out under the leadership of the premier. Local auditing offices on every level 
should also carry out work under the direct leadership of provincial governors, 
mayors and county magistrates. This is due to the important policy issue of 
the work, it touches on a wide range of matters, and it definintely can meet 
with a few difficulties and obstacles. Only under the direct leadership and 
support of the leading cadres at every level of government can we fully bring 
into play the effect of auditing and supervising. 


3}. There are numerous auspicious conditions under which to complete the tasks 
of auditing work. The constitution has clearly stipulated the powers of the 
auditing body, and this is an important legal guarantee for doing a good job 

in auditing work, and it has the leadership and support of leading cadres at 
every level of the government. It also complies with the desires of the people 
and is definitely able to be supported by the broad masses of the people. We 
need only to earnestly perform our duty and do a solid job, and we are certainly 
capable of achieving success. 











The Third Problem: How To Launch the Work 


l. Auditing work is a new job. First of all, leaders at all levels should 
personally take a hand in the work and pay close attention to organizational 
work. According to the cadres demands of “the four modernizations,” we must fit 
out a leading body that is strong, understands business and that is capable 

and vigorous. We definitely cannot give special consideration to friends and 
relatives and then allow “three types of people” to enter the leading group. 

Any area that has not been organized and established by the year's end must 

set up an auditing office in each province, municipality, autonomous region and 
key city. Each region, city and county must strive to establish an auditing 
office by the first quarter next year. 


Our country is large and has many departments and units. It is not enough to 

only depend on the supervision of the state auditing body. Each department and 
unit must, based on the requirements of the State Council's documents, enthusi- 
astically create conditions and establish an internal auditing body. We 

especially must carry this out in centralized and unified leadership or responsible 
departments of subordinate units, as well as large and medium business and enter- 
prise organizations. For example, the internal auditing bodies of railroad, 
communications, oil, coal, hydroelectric, economics and trade commerce, and other 
departments, petrochemical, shipping and other national companies must be estab- 
lished as quickly as possible by the end of the year. 


In the future, in our actual work we must continually sum up our experiences, 
and step by step establish an auditing and supervision setup and system that 
suits China's national conditions. 


2. The auditing bodies on every level must organize and establish, on one hand, 
and work, on the other. They must clearly revolve around the central tasks of 
economic work, and stress in a planned way the launching of auditing and super- 
vision. Currently, we must implement centralized financial and material resources, 
and ensure both the plan for key construction and the spirit of the State Council 
concerning paying close attention to increasing revenue and conserving expendi- 
tures, and having basically balanced revenues and expenditures for this year. 
Concerning the use of extra-budgetary funds, compensating for enterprises’ 
losses, losses and waste in production, seriously illegal financial records, 
etc., we must carry out key auditing, sum up our experiences and gradually unfold 
auditing work. 


3. We must do a good job in building an auditing contingent. Auditing bodies 
must provide a backbone that both have a level of policy and be familiar with 
financial accounting and economic work, and it must go through special training. 
In practice we must foster and train auditing personnel who are devoted to their 
duties, handle matters imparticlly, uphold principles, dare to struggle, seek 

the truth from facts and who are proficient in professional work. We must estab- 
lish an auditing contingent with a good political quality and who are keenwitted 
and adept. 


4. We must comprehend work in the scientific research of auditing and in the 
training of cadres. In carrying out an auditing system in China, there is a 
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process of inquiry both in theory and in practice, andi on the basis of summing 
up Our own experiences, we must draw from the advanced experience of other 
nations and launch the scientific research of auditing. At the same time, we 
must strengthen the training of cadres, gradually bring up a group of talented 
auditing personnel, continually raise the level of auditing work, and suit the 
needs of development. 


Comrades: 


China's carrying cut a system of auditing and supervision is a completely new 
situation. Ways to proceed remain to be worked out; there are few talented 
personnel, little experience, and difficulties can indeed occur. We hope that 
each department of the State Council and leadership of all levels of government 
will strive to support this work. Comrades of every level on the auditing 

body must be adept at studying, be bold in practic#:, give play to their creativity, 
depend on the broad masses of the people, be closely coordinated with the relevant 
departments, in practice continually summarize and improve, gradually establish 
an auditing setup and system that suits China's sccialist national conditions, 
take the road to auditing that possesses China's special features, and in order 
to strive for a basic improvement in China's financial and economic situation, 
realize che great goals raised in the 12th CPC Congress, and make the proper 
contributions. 


Finally, I hope your work proceeds smoothly. 


(n.b. The subtitles were added by this sewspaper.) 


12437 
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FINANCE AND BANKING 


CRACKDOWN ON TAX EVASION IN SHANGHAI RETAIL TRADE 
Shanghai JIEFANG RIBAO in Chinese 11 Oct 83 p 1 


[Text ! According to what has been divulged to our reporter by the department 
concerned, from the time of the establishment of tax subbureau check teams in 
various districts until the end of September, this municipality ferreted out 
more than 400 cases of tax evasion in individual industrial and commercial 
establishments, and among these there are more than 100 cases in which the 
tax evasion exceeded 1,000 yuan. 


Not long ago the southern district's tax bureau focused on convening some 
small retailers of the two small commodities markets on Fumin Street and 

Fuyou Road in order to conduct education in tax compliance and to arouse them 
to carry out self-examination and to make a belated report on the amount of 
evaded tax. Of the 114 small retailers who attended the meeting, 87 belatedly 
reported a business volume of 682,000 yuan. The largest establishment among 
them reported a business volume of 68,000 yuan and, at the 8 percent tax rate, 
handed over a deficiency tax payment of more than 5,000 yuan. Liulin Road 
Market, the largest small commodities market in Luwan District, has 158 stall 
locations. Recently, the check team conducted a tax inspection on them and 
discovered 69 cases of tax evasion. Altogether they belatedly reported a 
business volume of 848,000 yuan and should deliver up a deficiency payment of 
tax of more than 33,000 yuan. 


Aside from tax evasion, some lawless elements unworthy to occupy a place among 
the individual small retailers adopt all sorts of gimmicks to conduct unlawful 
activities. Right now there are already six illegal elements who, after the 
district tax office reported the relevant findings to a higher body, have been 
taken into custody and subjected to investigation by public security organs in 
accordance with the law. For instance, a certain person called Wang [3769], 
of Luwan district, with no permanent residence in this city, has been con- 
victed twice inthe past. After arriving in Shanghai in 1979, in 1981 he set 
up a stall on Liulin Road dealing in clothing and has continuously dodged tax 
payment. The facts investigated confirm that in only this year up to June the 
taxes he has evaded equal more than 8,000 yuan. Tax collectors have tried to 
educate him many times but he completely ignores it and, on the contrary, he 
has incited other small retailers to resist paying taxes. Moreover, not long 
ago he rudely and unreasonably quarreled with and struck a customer. 








Certain persons named Wang 3769] and Shi [2457] from the southern district are 
both elements who have been released after serving sentences. They deal in 
hosiery, and they regularly employ gimmicks, such as using illicit transac- 
tions and assumed names to replenish their stock, in order te avoid taxes. 
This certain Mr Wang altogether has more than 20 units from which he replen- 
ishes his stock and, from the facts investigated in only the 9 of them with 
which he deals relatively frequently, he has already dodged taxes amounting 

to more than 5,700 yuan. The taxes dodged by the certain Mr Shi also amount 
to more than 4,000 yuan. Within the marketplace they customarily engage in 
deceptive acts and dominate the market, and claim themselves to be ones who 
have “come down off the mountain.” They frequently create difficulties and 
impede both other small retailers in the marketplace and outside hosiery mills 
run by communes and their production brigades and teams which establish stalls 
in the market in order to engage in the hosiery trade. Some carry lethal wea- 
pons on their persons and act like overlords of the marketplace. Now, these 
six lawless elements have been taken into custody and are undergoing trial. 


12510 
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FINANCE AND BANKING 


STATE COUNCIL DECISION TO LEVY CONSTRUCTION TAX 
HKO81211 Beijing JINGJI RIBAO in Chinese 2 Dec 83 p 2 


[Commentator’s article: “An Important Measure for Strengthening Management 
Over Capital Construction"] 


{Text} The State Council has decided to levy construction tax throughout the 
country beginning 1 October 1983. This is another important measure adopted 
by the state, after raising funds for priority projects of transportation and 
energy, for implementing the policy of the 12th CPC National Congress on con- 
centrating financial and human resources to guarantee key projects. 


Levying construction tax is a means adopted by the stete to regulate funds. 
At present, the state is short of funds for priority projects covered by the 
state budget, but there has been a large increase in funds owned by various 
localities, departments, and enterprises and a rapid development of capital 
construction projects carried out with funds raised by people themselves. It 
is, therefore, necessary to take measures to concentrate funds to guarantee 
the state's priority projects, so as to improve and strengthen weak departments 
in the national economy. Only thus can all localities and trades develop pro- 
duction and construction, can the economic results of the whole of society be 
raised, and can the economic strategic target raised by the CPC Central Com- 
mittee be achieved. If we fail to develop the state's priority projects, there 
will be no lively overall situation in the national economy and no rapid 
development in production, and the people's livelihood cannot be upgraded. In 
this sense, levying construction tax has a bearing on the development of the 
wlole national economy, corresponds with the people's fundamental and long-term 
interests, and has important economic and political significance. 


Levying construction tax ‘s also a necessary means adopted by the state to 
readjust the structure of capital construction investment and to control the 
scale of fixed asset investment by using economic means coordinated with plan- 
ned management. Over the past few years, the scale of capital construction 
investment covered by the state's budget has diminished but the scale of 
capital construction investment with funds raised by localities themselves and 
with loans granted by banks and through other channels has greatly expanded. 
In order to diminish the scale of investment not covered by state planning and 
to eliminate decentralized use of funds, "Provisional Regulations on Levying 
Construction Tax,” promulgated by the State Council, and "Detailed Rules and 
Regulations on Temporary Methods for Levying Construction Tax,” promulgated by 


32 











* 


the Ministry of Finance, stipulate that construction tax should be levied on 
all state-run enterprises, institutions, administrative organizations, PLA 
units, and local governments, on all collective enterprises under them, and 
on those construction projects which are carried out with funds raised by 
people themselves, with funds not covered by the state's budget, and with loans 
granted by banks. All taxpaying units must pay construction tax with their 
own funds. This will restrict to a certain extent those units which make 
capital construction investment with funds raised by themselves. This will 
also put off or terminate some construction projects not covered by the plan, 
reduce duplicate and blind construction, and help to control the scale of 
fixed asset investment. 


Levying construction tax is a matter involving the economic interests of var- 
ious localities, departments and enterprises which calls for strict implemen- 
tation of relevant policy. While carrying out this work, all localities must 

do good propaganda and educational work so as to make the vase number of cadres 
establish an overall idea, raise their ideological understanding, conscientious- 
ly implement policy, and treat the paying of construction tax as a glorious 

duty they must perform. Tax departments at all levels must, under the unified 
leadership of local governments, strengthen their cooperation with relevant 
departments and do a good and meticulous job so as to guarantee the smooth 
progress of the levying and collection of tax. 


CSO: 4006/172 
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FINANCE AND BANKING 


NATLONAL FORUM ON NATIONALITIES’ FINANCE HELD 


OW120555 Beijing XINHUA Domestic Service in Chinese 0024 GMT 6 Dec 83 


{Repotr by reporter Wang Rongxiang] 


[Excerpt] Guiyang, 6 Dec (XINHUA)--The way to accelerate economic development 
in the nationalities areas is through self-reliance, hard sturggle, and correct 
utilization of state support, it was pointed out at the third forum of the 
National Nationalities Area Finance Study Society that was held recently in 
Gulyang. 


Rong Zihe, president of the China Finance Society and former vice minister of 
finance, presided over the forum. Attending the forum were finance workers, 
researchers, and educators from Xinjiang, Ningxia, Nei Monggol, Guangxi, Giaghai, 
vansu, Sichuan, Guizhou. and some autonomous prefectures and areas. 


fhe forum held: Economic construction and development of various undertakings 
in the nationalities areas are closely linked to massive support from the state 
in terms of manpower, finance, and material resources. According to statistics, 
the state has given substantial financial subsidies to the nationalities areas 
over the past three decades and more. Such subsidies have been increased to 
about 4-5 billion yuan per year since the 3d Plenary Session of the llth Party 
Central Committee. The representatives called on the people of various 
nationalities to further carry forward the spirit of hard struggle and self- 
reliance, utilize the favorable conditions of generous state support for 
economic development of the nationalities areas to broaden all avenues of pro- 
duction, give play to the superiorities of the local conditions, and actively 
develop the economy of the nationalities areas in order to fundamentally 

change the backward state of these areas. 


CSO: 4006/172 
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FINANCE AND BANKING 


FACTORS FOR DECREASED STATE REVENUE EXAMINED 


Changsha SHICHANG TIAOJIE in Chinese 15 Sep 83 p 2 


/Article by Zhu Haichao: "Two Problems That Affect State Revenue"/ 


/Text/ At present there are two problems that have affected state revenue and 
are worth our attention, 


l. A large amount of commercial credit has reduced state revenue. According 

to government regulations, an enterprise can use commercial credit to promote 

the sale of unmarketable or overstocked goods. However, the present development 
of commercial credit has already greatly exceeded this regulation, and has 
created a means for enterprises to compete in the sales of goods. A few whole- 
sale departments, in order to expand their sales, sold a large amount of 
commodities of regular demand to retail businesses through agent sales or on 
credit. This resulted in increased bank loans for the wholesale departments, 

an increas@-in interest payments and a reduction in profits. The retail busiuesses 
drew a large algount of commercial credit. Not only were their bank loans turning 
into bank deposits, but their profits were steadily growing. Because the rate 

of income tax is lower for retail businesses than for wholesale departments, 

thus the amount of income taxes that the wholesale departments turned over to 

the state was correspondingly reduced, and this affected state revenue. 


2. "Kickback" schemes have reduced state revenues. For example, the white 

wine of the Xiangxiang Wine Plant was sold to enterprises according to a from 
the factory price five percent "kickback" scheme. During the first half of this 
year, although the sales revenue of this factory increased 10 percent compared 
to the same period last year, profits, however, dropped 10.5 percent compared to 
the same period last year. This "kickback" reduced profits by 58,000 yuan, and 
it gave 32,000 yuan less in income taxes to the state. 


Some comrades feel that their businesses’ contributing commercial credit and 
engaging in kickbacks can expand sales volume, increase profits, and do not have 
to reduce the income taxes that they hand over to the state. I feel that using 
commercial credit and kickbacks can expand sales volume, but they cannot improve 
society's buying power, because the volume of goods that enters the realm of the 
consumer is restricted by the volume of society's purchasing power. Therefore, 
they can only increase the profits of small retail businesses that give less 
income tax to the state, and cannot increase revenue for the state. Thus, I 
suggest the following two points. 
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l. Strictly control commercial credit that exceeds the state's regulations. 
Except for designated overstocked goods that can use commercial credit in sales, 
we should strictly prohibit using commercial credit to compete for sales of 
commodities of regular demand. The banks should not extend credit for businesses 
that exceed the regulations for commercial credit, and inefficient loan users 
will receive more credit. 


2. Strictly implement the regulations in Document 1983 CAISHANZI No 35 of the 
Ministry of Finance. Wholesale businesses, in substituting taxes for profit 
delivery, must not use any method (such as exceeding the differential between 
wholesale and retail) to transfer possession of profits to smail retail 
businesses. These must act as restrictions for the control of prices, and 
violators must be punished economically. 


% 
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FINANCE AND BANKING 


CONSTRUCTION FUND COLLECTION WORK EXAMINED 
Beijing JINGJI RIBAO in Chinese 12 Oct 83 p 2 


[Commentary Sui Zongzhen [9536 1350 1767]: “Accomplish the Task of Collecting 
Funds for State Key Construction Projects in Energy Resources and Communica- 
tions"] 


[Text] After the CPC Central Committee and the State Council issued the 
notice about collection offunds for state key construction projects in energy 
resources and communications, the finance and tax departments of each locality, 
supported by party committee and government leaders at all levels as well as 
by departments concerned, have achieved great successes in the work of collect- 
ing funds for key construction projects in energy resources and communications 
by such measures as arousal, deployment, dissemination, mobilization, report- 
ing to a higher body and registration at each level. Each locality widely 
publicized the great significance of the central authorities’ fund collection 
for state key construction projects in energy resources and communications, 
and enhanced the consciousness of all concerned to contribute funds. Accord- 
ing to the statistics, at present there are more than 380,000 registered con- 
tributors nationwide and as of the end of July the total national collection 
was 2.1 billion yuan. This is extremely effective in supporting state key 
construction projects and in speeding up the four modernizations. 


However, judging the work of collecting funds for major state key construction 
projects in energy resources and communications, its development is very un- 
balanced. There are some regions and departments that are overemphasizing the 
local financial difficulties of their own regions or units, and are taking 

a wait-and-see attitude. Some of them make excuses for themselves in refer- 
ence to the unified national collection method, and each takes what he needs 
so that the funds cannot be organized to be laid up in a timely fashion. There 
are some regional finance and tax departments that have not established special- 
ized organizations to take charge of the job. All of these have influenced the 
smooth development of the collection work. 


Collecting funds for key construction projects in energy resources and com- 
munications is a significant policy decision in the state's concentration of 
funds to insure key construction projects, and effective measures must be 
adopted to take charge of the job conscientiously or else it may affect the 
overall situation of the national economy. Therefore, every locality must 
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continue to publicize thoroughly the spirit and each provision in the CPC 
Central Committee's and the State Council's notice about collectin funds for 
key construction projects in energy resources and communications, and each 
contributing unit must enthusiastically carry out the payment obligation in 
accordance with the request of the central authorities. The kind of undue 
emphasis on the financial difficulties of ore's own department or unit, as 
well as the opinion that the collection of funds is "the state squeezing 
enterprises," is wrong. Finance and tax departments in each locality must 
deepen their thinking and understanding, and must, as in tax collection work, 
take responsibility for the work of collecting funds for state key construc- 
tion projects in energy resources and communications and work hard to accom 
plish the glorious task assigned by the party and the state. 


Collecting funds is a new jcb, the extent of involvement is broad, the circum- 
stances are relatively complicated, and there are many specific problems that 
require timely handling, so it is not acceptable not to have a specialized 
organization and corresponding personnel. Finance and tax departments at 

every level that have not yet established specialized organizations ought to 
pay close attention to establishing them and providing them with full-time 
personnel, Those with unsound organizations or insufficient manpower should 
perfect and strengthen them as quickly as possible and conscientiously attend 
to and take charge of this work. 


At present we are in the midst of the season for laying up and amassing the 
funds, so every locality must make a great effort to take responsibility for 
the job of laying it up and collect all that should be collected. They must 
conduct a comprehensive inspection of the collection work: examine whether or 
not there are enterprises and items that are being left our or are not reported 
and registered in accordance with the rules; examine whether or not the policy 
is being faithfully carried out; inspect whether or not the collection is 
being accomplished according to the fixed rate; inspect whether or not items 
are being accurately calculated in accordance with reports to higher levels, 
and payments are being made in accordance with deadlines; and examine whether 
or not the statistics are complete and accurate. Based on the relevant provi- 
sions of the ‘Collection Measures,’ for those who refuse without reason to re- 
port and register, or intentionally delay, underpay, miss payment, or refuse 
to pay, confiscate what ought to be confiscated and impo. - a fine on those who 
should be penalized, and, where the circumstances are serious, report to the 
local government and request that they be dealt with severely. Each locality 
must both take responsibility for the third quarter job of laying up the funds 
and complete the fourth quarter preparatory work of collecting the funds, and 
strive to insure that the fund collection that belongs in this year is organ- 
ized and laid up within the year. We must rigorously implement the fund col- 
lection or exemption provisions and enforce payment discipline. With the 
exceptions of those exempted items stipulated in the ‘Collection Measures’ and 
the "Detailed Rules and Regulations for Implementation,’ and in the relevant 
interpretations given by the Ministry of Finance, no units or departments have 
a right to determine reductions or to arbitrarily interpret the relevant provi- 
sions. All interpretations or provisions put forth in the documents issued by 
each concerned department, which contravene the unified stipulations, are in- 
valid. The contributed, not-contributed, and undercontributed funds arising 
from this all must be laid up retroactively. 
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Collecting funds for state key construction projects in energy resources and 
communications not only involves units already paying taxes, but also involves 
a considerable portion of originally nontax-paying units. On the basis of each 
locality’s experience, those units that have already paid taxes and also con- 
tributed funds can unite the two assignments under the tax specialists, the 

tund collection work in those units that do not pay taxes must appoint special- 
ized administrators to manage and carry out the responsibility, and the neces- 
sary assessment system of collection and administration must be established 

and strengthened. The specialized administrators must conscientiously examine 
and verify units contributing funds. Especially, when mistakes, missed pay- 
ments and similar situations are discovered in the contribution report forms 
and relevant financial! statements of nontax-paying units, they must notify the 
contributing unit to quickly correct it. Each locality must classify the fund 
collection work as a major component of the specialized administrators’ system 
of jcb responsibility, conduct an assessment in conjunction with tax collection 
work, regularly examine and appraise through comparison, commend the advanced, 
and urge on the laggards. 


What ought to be taken notice of is that currently some enterprises and insti- 
tutions directly subordinate to CPC Central Committee departments, commissions, 
and bureaus emphasize awaiting notification from higher level departments re- 
sponsible for the work, and have come to fall between two stools, having 
neither reported and registered funds with local tax departments nor made uni- 
fied contributions to the departments, commissions and bureaus of the CPC 
Central Committee. Each department responsible for the work, as well as 
finance and tax departments, must organize their strength to conduct investi- 
gations, and those that ought to pay up on the spot should do so according to 
the rules. Each province, municipality, and autonomous region's finance office 
leadership must personally concern themselves with the collection work, quickly 
solve serious problems which arise, guarantee the fulfillment or overfulfill- 
ment of the fund collection quota, and make a contribution to building the four 
modernizations. 


12510 
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FINANCE AND BANA ING 


BRIEFS 


XINJLANG TAX INSPECTION--By 25 November, 15,000 tax-paying units in 12 pre- 
fectures, autonomous prefectures, and cities in Xinjiang Region had been in- 
spected, the evasion of taxes of 5.67 million yuan had been discovered, and 
taxes of 2.95 million yuan had been deposited in the treasury. The large-scale 
tax inspection commenced at the beginning of October. Shihezi Tax Bureau in- 
spected some 250 industrial and commercial enterprises, production teams, and 
individual undertakings and discovered the evasion and arrears of taxes of 
some 591,000 yuan. Since November, Urumqi City Tax Bureau has inspected 38 of 
the 78 key enterprises and has recovered evaded taxes of some 1.25 million 
yuan. [Summary] ([HK131531 Urumqi Xinjiang Regional Service in Mandarin 1300 
GMT 1 Dec 83} 


GUANGDONG FINANCIAL INSPECTION WORK--The provincial people's government has 
decided to extend the period of financial and economic inspection to the 
Spring Festival, calling on governments at all levels to strengthen their 
leadership over this work and properly, thoroughly, and completely carry out 
the work. The province has achieved remarkable results in financial and 
economic inspection work. By early November, the province had exposed cases 
of violations of economic and financial discipline involving an amount over 
100 million yuan, of which 60 to 70 percent can be collected to increase the 
state's financial income. The drop in revenue has been halted. The provincial 
government stressed that cases of seriously violating financial and economic 
discipline must be dealt with severely and inspection groups will be dispatched 
to those units which have many problems and have failed to carry out serious 
inspection. [Summary] [HK141541 Guangzhou Guangdong Provincial Service in 
Cantonese 1130 GMT 8 Dec 83) 


FUJLAN SAVINGS OVERFULFILL PLAN--By the end of July, this provinces’ 
urban savings deposits hed risen to more than 1.26 billion yuan, an 
increase of more than 200 million yuan compared to the end of last year, 
and 5 months ahead of time overfulfilling this year's plan to increase 
urban savings throughout the province. The rate of increase of urban 
savings deposits in the Jianyang and Sanming areas has been relatively 
fast, both having surpassed the annual plan by over 20 percent, and 

such counties as Ta‘ning, Jiangle and Songxi have surpassed it by over 
60 percent. /Text/ /Fu hou FUJIAN RIBAO in Chinese 19 Aug 83 p 1/ 
12267 


40 








NINGXIA REVENUE INCREASES--Based on statistics, the 98.51 million yuan 
January to July share of revenue in our region this year was 68.6 percent 
of the annual budget, an increase of 21.4 percent over the same period 
last year. The following several areas were of major importance: 

l. The situation of industrial enterprises realizing and storing 
profits was fairly good. The reason why industrial revenue increased 
was that industrial production conditions were good, and particularly 
that the heavy industrial production situationang economic results 
had improved. There was a fairly large-scale increase in both output 
value and sales income; fixed pr duct costs decreased 3.2 percent 
compared to the same period last year; losses of losing enterprises 
decreased somewhat, and realized profits of profitable enterprises 
increased. 2. Industrial and commercial tax revenues steadily rose. 
The major reason why industrial and commercial tax revenues increased 
was that there was an increase in industrial production and tax sources 
expanded. 3. Income of commercial enterprises was fairly good. In the 
first half of this year, the net sales volume of commodities increased 
4.1 percent over the same period last year, profits increased, and 
price-cut losses for problem commodities decreased compared to the same 
period last year. /Text/ /Yinchuan NINGXIA RIBAO in Chinese 26 Aug 83 
p 3/ 12267 
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MINERAL RESOURCES 


BRIEFS 


MINERAL DEPOSITS POUND--Beijing, 26 November (XINHUA)--Reports on discovery of 
large quartzite, limestone and scandium deposits have reached here from Shan- 
dong Province and the Guangxi Zhuang autonomous region. The quartzite deposits 
located in Yinan County, Shandong Province, are estimated at more than 20 
million tons, of which about 6.5 million tons are exploitable. Tests show the 
silicon content to be high and the iron content low. The mine can be open cut. 
State approval has already been given to build a glass factory in the area, 
with an annual capacity of two million standard cases. In another discovery 
in Shandong, geological prospecting teams have found limestone deposits near 
Zibo, in central part of the province. Recoverable reserves are estimated at 
120 million tons. Geologists have located large scandium deposits associated 
with titanium-iron deposits in Tengxian County, Cuangxi Zhuang autonomous 
region. The rare metal is widely used in the electronics, metallurgical and 
pharmaceutical industries. [Text] [0W260844 Beijing XINHUA in English 0831 
GMT 26 Nov 83] 


CSO: 4020/047 
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INDUSTRY 


NEW BUILDING MATERIALS PRODUCTION INCREAS LNG 
OW291041 Beijing XINHUA in English 0812 GMT 29 Now 83 


[Text] Beijing, 29 Nov (XINHUA)--China has, since the mid-1970's, set up nine 
new building materials production bases and 40 production lines which manufacture 
30 kinds of light prefabricated structures and other construction materials, 
according to the State Bureau of the building materials industry. 


The bases, situated in Beijing, Harbin, Shenyang, Wuhan, Chongging, Suzhou, Wuxi, 
Shijiazhuang and Hengyang, produce aerocrete, gypsum boards, rock wool, asbestos 
cement, insulating materials, non-clay bricks, building plastics, new types of 
glass and sanitary supplies. 


Demonstrative projects have been put up in Beijing and other cities to acquaint 
the public with the advantages of the new construction materials and methods. 


China is making efforts to accelerate housing construction with new materials 
as traditional building materials are in short supply. 


Over the last four years, China has imported some advanced equipment and mdern 
technology to help production of new building materials. 


The gypsum plaster board production line, China's largest, went into operation 

at the Beijing new building materials factory earlier this year. With equipment 
and designs imported from the Federal Republic of Germany, the %6~-meter-long line 
is capable of turning out 25 to 54 square meters of plaster board per minute. 

The line is designed to produce 20 million square meters of board annually for 
ceilings, floors, walls and sound-absorption panels. 


The factory has another two workshops which produce rock wool and light frame 
panels. It can provide construction materials for 600,000 square meters of 


floor space a year. 


Under construction are five aerocrete plants with key equipment imported. They 
have a designed annual capacity of 200,000 cubic meters of aerocrete each. 


CSO: 4020/44 
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INDUSTRY 


BRIEFS 


LLAONING ELECTRONIC INDUSTRIAL ACHIEVEMENTS--The electronic industrial enter- 
prises of Liaoning Province prefulfilled their annual production plan by 1 

month. They scored a 29 percent increase in output value over the figure of 
the January-November period in 1982 and earned almost 50 million yuan of pro- 


fits, totally ending their deficits. [Excerpt] [Shenyang Liaoning Provincial 
Service in Mandarin 1030 GMT 8 Dec 83 SK) 


LIAONING CHEMICAL INDUSTRY--Chemical industrial enterprises across Liaoning 
Province have prefulfilled the annual plan by 1 month. Due to much attention 
to raising economic results, this year the profits earned by chemical indus- 
trial enterprises increased by a margin much bigger than output value. In 
the first 11 months of this year, output value of these enterprises increased 
by 13.3 percent and profits increased by 34.5 percent over the corresponding 


1982 period. [Excerpt] [Shenyang Liaoning Provincial Service in Mandarin 
1030 GMT 11 Dec 83 SK} 


CSO: 4013/58 
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CONSTRUCTION 


JLANGSU WORKERS SUPPORT NATIONAL CONSTRUCTION 
Nanjing XINHUA RIBAO in Chinese 9 Aug 83 p 1 


[Article by Wang Qiang [3769 1730], Yang Weibai [2799 0251 2672] and Fan 
Tianguang [5400 1131 0342]: “Striving to Contribute to 14 Key Construction 
Projects--90,000 Construction Troops of Our Province Are Spread Throughout 
10 Provinces and Regions Throughout the Nation--Shculdering More Than 2.7 
Million Sq M of Groundwork Construction") 


{Text} Our province is supplying construction troops to work on key engi- 
neering projects throughout the nation, having supplied more than 90,000 by 
the end of July. This year, they have shouldered local construction tasks 
amounting to more than 2.7 million square meters of industrial, public and 
residential quarters, in support of 14 key national engineering projects in 
10 provinces and regions throughout the nation, making positive contribu- 
tions in support of the construction of coal mines, oil fields and hydro- 
electric st¢tions. 


These collectively owned construction troops of our province have partici- 
pated in construction of the following key projects throughout the nation: 
the Liaohe Oilfields in Liaoning, the Daqing ‘ilfields in Heilongjiang, the 
Kelamayi Oilfields in Xinjiang, the Pucheng Mining Area in Shanxi, the Ping- 
ding Mining Area in Henan, the Huolin He Mining Area of Neimenggu, the 
Gezhouba Hydroelectric Station in Hubei, the Longyangxia Hydroelectric Sta- 
tion in Qinghai, the Yakeshi Forestry Area in Neimenggu, the Lucheng Shanxi 
Fertilizer Plant, the double tracking of the Shanghai-Nanjing Railway, and 
the large Yizheng Chemical Fiber Project, the Zhenjiang Jianbi Power Sta- 
tion and the Lianyungang Harbor expansion. 


Each involved city and county approach support for key national engineering 
projects as an important matter. The five [sic] cities of Nantong, Xuzhou, 
Yangzhou, Yancheng, Suzhou and Lianyungang supplied more than 90,000 of the 
best construction workers from the 22 subordinate counties to be personally 
led by cadres in charge of city and county capital construction departments 
and deployed t. each province to participate in key national engineering 
projects. In order to strengthen the onsite leadership at key groundwork 
construction projects, each county has universally established operational 
organs at work sites, keeping a close watch on the progress of engineering 
and construction and on work quality, and to coordinate all aspects, to 
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Sketch Map of the Key Construction Projects Throughout Our Nation 
That Construction Troops of Our Province Are Supporting 

















Key 

Ll. Xinjiang 12. Huolin He Coal Mine 

2. Qinghai 13. Lucheng Shanxi Fertilizer Plant 
3. Neimenggu 14. Pingding Coal Mine 

+. Shanxi 15. Gezhouba Hydroelectric Plant 

>. Henan 16. Yakeshi Forestry Area 

6. Hubei 17. Daqing Oilfields 

?,. Jiangsu 18. Liaohe Oilfields 

8. Hetllongjiang 19. Lianyungang Harbor 

9. Kelamayi Oilfields 20. Yizheng Chemical Fiber Plant 
LO. Qinghai Oilfields 21. Jianbi Power Station 
ll. Longvangxia Hydroelectric 22. Shanghai-Nanjing Railway double 

Station tracking 
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handle the supply of raw materials and to handle the work of organizing the 
supplies of the means of subsistence, guaranteeing the smooth progress of 
the project. 


The construction troops of each county which are participating in the ke, 
engineering projects throughout the nation are all able to view the overei! 
situation, treating the preserving of the key projects as a glorious po! ' 
ical task, overcoming every difficulty and working hard to complete the 
work. This year there are already more than 50,000 Jiangsu construction 
workers at work in the Daqing Oilfields, shouldering the task of construct 
ing 1.4 million sq m of industrial, public and residential quarters. Throu,! 
the end of July, while battling intense summer temperatures, they have m*n- 
aged to finish roofing more than 90 percent of the residential buildings fo 
which ground was broken in March. In the first half of the year, the City 
Building Bureau of Daqing organized construction quality inspections, and 
the quality of local construction by those from the four counties of Haimen. 
Yancheng, Chidong and Nantong were among the best. Fengxian County has ° 
consttuction workers at work on the Longyangxia Hydroelectric Station in 
Qinghai who have been there for 2 years now. This year they have handled 
the task of pouring 75,000 cubic meters of concrete for the dam. Because 
the construction period was short and demands were high, they continued wor! 
during the season of highest temperatures and finished the task on schedule. 
This year the city of Yangzhou organized more than 4,500 construction work 
ers from the six counties of Jiangdu, Taixian, Gaoyou, Baoying, Jingjiang 
and Hanjiang to travel more than 5,000 li to reach for the first time the 
plains of Neimenggu to participate in the surface construction of the Huo! / 
He Coal Mine, one of the five opencut coal mines in the nation and to shou 
der the task of 120,000 sq m of groundwork construction. During the firs’ 
stage of work, they faced a lack of water and electricity. Without ele 
tricity, they used manpower instead; without water, they traveled back and 
forth over a 2 to 3 li distance to transport it in to meet construction 
needs. By the end of July, they had already basically completed roofing 
80,000 sq m of construction. And work quality inspections by the Neimengg” 
Joint Coal Co found the Jiangsu construction troops to be one of the best 
among the more than 30 construction units and they won the praise of leading 
comrades of the Ministry of Coal Industry. 
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DOMESTIC TRADE 


SHANGHAI ECCNOMIC ZONE PLANNING, UNITY DISCUSSED 
Shanghai WEN HUI BAO in Chinese 26 Aug 83 p 1 


/Article by staff reporters Yao Shihuang /1202 6108 3552/ and Zhang 
Debao /1728 1795 1405/: “Leading Comrades of the Two Provinces and 
One Municipality of Jiangsu, Zhejiang and Shanghai Speak Glowingly 
of Economic Zone Planning and Unity"/ 


/Text/ At the first conference on planning work for the Shanghai Economic 
Zone yesterday, Jiangsu Province Governor Gu Xiulian (7357 4423 5571/, 
Zhejiang Province's former deputy governor, Zhai Xiwu . (5049 5047 2967/, 

and Shanghai Municipality Mayor Wang Daohan 13076 6€70 .3211/, who had 
made special trips to participate in the conference, respectively 
discussed tentative plans and proposals of each province and city on 

the problems of economic zone planning and unity. 


Jiangsu Province Governor Gu Xiulian Said That It is Necessary To 
Evolve the Ecoromic Zone's Overall Advantages, and To Concentrate Our 
Fnergy on Doing a Good Job of Technological Reform 


Jiangsu Province Governor Gu Xiulian said that the establishment of the 
Shanghai Economic Zone has reflected the objective needs of ecoromic 
development and is a major policy decision promoting the fovr 
modernizations. The economic zone's planning work must be carried out 
centered on the focal point of scientific and technical /S&T/ progress. 
Based on unifying ideology and understanding and strengthening overall 
oncepts, and according to the needs of technical progress, it is 
necessary to do a good job of industrial planning. He proposed the need 
to fully utilize the past 30-odd years of S&T achievements, to bring out 
each “secret of success,” to carry out technical exchange and to expand 
the scope of application. It is necessary to actively introduce 
technology, unify planning to introduce projects, achieve a fair division 
of labor and do a good job of the work of digestion, assimilation and 
expansion. It is necessary to organize S&T energy in all areas, to carry 
out a three-way combination of scientific research, education and 
production, and to concentrate our energy on doing a good job of 
technological reform. It is necessary to strengthen the development 
of new technology, and to do a good job of storing technology; and for 
major scientific research projects, to organize a unified approach in 
the economic zone. After difficulties are overcome, share the results. 





In order to realize the above needs, it is necessary to conscientiously 
investigate and solve related policy problems. Gu Xiulian also said 

that in the economic zone's planning work it is also necessary to do a 
geod job of combining bits and pieces, and based on developing the 
advantages of each city, to evolve the economic zone's overall advantages, 
and to develop a greater effect on the four modernizations for the 

whole country. During planning work, it is necessary to reform our 
spirits. Through investigation and research and proceeding from reality, 
it is necessary to reform those rules and regulations which do not accord 
with economic development, and through developing the roles of key 
cities, to combine bits and pieces and promote economic unity between 
areas and trades. 


Zhejiang Province Former Deputy Governor Zhai Xiwu Said That It Is 
Necessary To Do More Work in the Four Areas of Coordination, Development, 
Revision and Transformation 


Zhejiang Province's former deputy governor, Zhai Xiwu, said that planning 
for the whole economic zone must gradually move toward an organic whcle, 
and proceeding from reality, it is necessary to advocate an overall 
viewpoint and to stress macroeconomic results. Whoever is interested 

in development of the economic zone and in improving macroeconomic results 
of the whcle society, should advocate the particular obeying the general, 
the consideration of problems from the standpoint of the whole economic 
zone, and the avoidance of ore-sidedness. During economic, technical 
and production cooperation between enterprises and trades, we must make 
the best use of the situation, become "red mothers," and uphold and 
promote economic cooperation and unity between basic-level enterprises 
and departments. All cities in the economic zone must both coexist as 
equals and benefit each other, and also develop their own styles 

and support each other. He said that the Shanghai Economic Zone must do 
more work in the four areas of coordination, development, revision 

and transformation. Coordination will enable all cities in the economic 
zone, under the guidance of national unified planning, to closely 
cooperate with each other and to develop together; development, based on 
the needs of internal unity and external pressure, will develop a new 
industrial structure and product composition characteristic of the 
Shanghai Economic Zcne; revision, based on the need for unified planning 
for the economic zone, through methods of specialized cooperation and 
mutual association, will gradually enable economic development to become 
more rational; and transformation, through advanced technologicai 
transformation, will enable Shanghai as the central city to spur on the 
economic development of the surrounding group of small cities and 
villages. He also pointed out that the economic zone must act while 
planning; do what is easy first and what is hard afterward, handle what 
can be handed, and in things such as electric power, ports, foreign trade 
and water conservancy, unite first where conditions have taken a first 
step. 
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shanghai Municipality Mayor Wang Dachan Said That It Is Necessary To 
De a Cood Job of Each Developing Its Strongpoints in “Internal Unity," 
and to Strengthen the Export Capacity of roducts 


ynanghe! Municipality Mayor Wang Daohan represented the CPC Shanghai 
Municip:1l Party Committee and the Municipal People's Government in 
mgratulating this conference on the achievement of its desired 
results. He said that there have always been a thousand and one 
economic links between Shanghai and the friendly provinces and cities 
in the economic zone, ana ctnat Shanghai's economic development is 
inseparable from the support of all areas throughout the country, and 
even more inseparable from the support of all friendly provinces 
and cities in the Yangtze Delta area. Under new conditions, these 
close historical links must be strengthened even more in order to 
promote the further development of the productive forces. He said 
that the guiding ideology of Shanghai's economic development is 
external pressure, internal unity, transformation and development," 
and that of these, “internal unity” is the key link. In order to be 
suited to international markets, unity between Shanghai and friendly 
areas, and particularly friendly provinces and cities in the Yangtze 
Delta area must be strenthened, with each developing its strongpoints, 
sonverging into a fist, and strengthening the export capacity of 
products. We hope that all who need tc and are able to unite, will 
unite on the principle of mutual benefit, and join together in foreign 
trade. We hope to have a planned and fair overall division of labor . 
within the economic zone, to cooperate and unite on many administrative 
levels and with many forms, to develop production, improve product 
quality, accelerate exchange and jointly undertake part of the duties 
£ supplying commodities to the domestic market. He said that in order 
to accelerate technological reform we must actively introduce advanced 
technology, the goal being not only to transform an enterprise but to 
Spur on an industry, so as to transfer it between friendly areas. In 
the comstruction and transformation of friendly port areas, when Shanghai's 
cooperation is needed in equipment, technology or management, we are 
quite willing to serve. Wang Drohan proposed organizing exchange and 
training of qualified personnel through methods such as directional 
training, short-term refresher courses, and organized job recruitment; 
in intormation network through organizing all scientific, technical 
ind economic information; and the exchange of data on conditions and 
iccumulations through establishing industrial associations. 
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INSUFFICIENT SHANGHAI COMMERCIAL OUTLETS EXPLAINED 
Shanghai JIEFANG RIBAO in Chinese 29 Aug 83 p 3 


/Article by staff reporter: "Why Are There So Few Commercial Outlets 
in Border Districts?"/ 


/Text/ The problem of the situation of insufficient provision of 
commercial outlets in this city's border districts was pointed out long 
ago, but has not yet improved. Recently many readers have again written 
to this paper reporting that since moving into new public housing, 

it has been very difficult to buy coal, grain, oil, salt, tobacco and 
miscellaneous general merchandise. Some recently moved residents must 
still go to the districts where they previously lived to buy food and 
coal, and in order to solve these problems for their units' recently 
moved staff members and workers, many units which have built their 

own public housing must send vehicles from their own units to buy 

them collectively. For instance, in the recently built Changfengxin 
Village in the Changning District there are elderly people over 70 
years of age who must go every month to the Jingansi District where 
they previously lived to buy rice. Although the residents have moved 
into new housing, they are still very unhappy. How was this situation 
which causes people to be unhappy created? What is the crux of this 
problem for which a solution has not been found over a long period 

of time? The reporter has investigated this problem. 


According to national stipulations for cities such as Shanghai, for 
every 1,000 residents, 700 to 800 sq m of public facilities, such as 
commercial outlets should be provided, and if the municipal district is 
calculated on a population base of 6 millior people, the whole municipality 
should have an area of 4.2 million sq m of commercial facilities, but 

it is obvious that it has only 2.3 million sq m. In the past few years 
the completed area of newly built residences in the border districts has 
been 1.39 million sq m, and based on stipulations, 93,000 sq m of public 
facilities should be provided, but at present there are only 40,000 sq a, 
a shortage of 53,000 sq m, and the former contradictions are even more 
prominent, particularly in the border districts. 
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Investigation of the facts clearly indicates that provision of public 
facilities, such as commercial outlets, in this city's border districts 
is insufficiency, and in addition to factors left over by history, the 
following several reasons also deserve attention. 


Fair Arrangements Were Not Made at the Time 


1. For a period of time from the smashing of the "gang of four" until 

the convening of the 3rd Plenary Session of the llth CPC Central Committee, 
in the field of new construction of residential housing, this city did not 
consider fair arrangements for the public facility area anc seriously 
violated municipal construction laws. For instance, in 1976 the area 

of the three multistory buildings newly built by the Southern Municipal 
District Residence Office and the 708 Institute at the intersection of 
Zhongshannan and Xinzhaozhou roads was 28,000 sqm. After the buildings 
were completed, 120 families of staff members and workers of the 708 
Institute moved into them, but due to the supply capacity of the food 
stores in that area being already saturated, the Southern Municipal 
District Financial Office wanted the 70€ Institute to open part of the 
buildings as stores to supply the staff members and workers with food, 

but since the residences were already completed, both parties refused 

to budge, and these 120 families of recently movec residents were not 
supplied with food. Thus they lodged complaints everywhere, giving rise 
to mutual blame and causing both sides to be very unhappy. 


Unwillingness to Supply Public Facilities 


2. Units building their own public housing and being unwilling to supply 
the public facility area is another reason that commercial outlets are 
insufficient in border districts. According to State Council and 
municipal govecnment stipulations, all public housing, whether built 

by the state or the organizations, must have a definite proportion of 
area as public facilities in order to guarantee to the residents that 
after moving into new housing there will be hospitals to treat them 

when they are ill, local nurseries and schools for their children, and 
outlets to supply them with grain, coal, oil, salt, tobacco and 
miscellaneous general merchandise. In order to be able to build their 
own housing, when beginning to discuss proposals with concerned 
departments, some units express their acceptance of many conditions, 

but after che housing is built, they go back on their word. For instance, 
the Municipal Light Machinery Cc built three multistory buildings at the 
intersection of Yanan and Anhua roads, and at first agreed to use gome 
rooms to set up soy sauce stores, restaurants, and tobacco, miscelleneous 
merchandise and food stores, but after the housing was built, was unwilling 
to use rooms to open food stores. The 120 sq m of land which was 
originally prepared to build a food store was enclosed with a wall by 

the residents in the building in which the cadres who were over the 
company scientists lived, and was built into a small flower garden. 
Recently the residents who had just moved into the three buildings have 
had no place t y food, and have had to go more than three km away 








tc the #61 Food Store on Honggiao Road to buy food. Thus, more than 
130 families of residents jointly sent a letter to the municipal 
government leaders demanding a solution to the food supply problem. 
Actually the problem was mostly created by the unit leadership not 
acting according to agreements. 


Complete Housing Has Not Been Built For a Long Time 


3. The national unified building construction departments tend to be 
one-sided in seeking completion of residential areas. Since the ird 
Plenary Session of the llth CPC Central Committee, both the State Council 
and the municipal government have discovered the problem of the 
insufficiency of complete public facilities in municipal residentiai 
construction, and have repeatedly issued dccuments on this, demanding 
that municipal residential construction and construction of publix 
facilities be carried out together. But actually when building housing, 
some construction departments in this city only consider building 
residential buildings which are easy to complete, but irregular, single- 
designed buildings, such as food markets, stores and hospitals, take labor 
and expense during construction, and for these they delay where they car, 
do not build them for a long time, and thus in some recently built new 
villages, residential buildings tower one after another but construction 
of complete public buildings cannot be started for a long time. After 
residents move into new hovsing, except for a worry-free room, all food, 
clothing and daily use facilities are inconvenient. 


Examinatior Standards Are One-sided 


4. When concerned departments examine the results of construction unjt 
work, they only stress the completion of the residential area, and pay 
very little attention to the situation of whether public facilities are 
complete. It is precisely for this reason that in order to have 
impressive achievements, some construction units stubbornly stress 
residential area figures, put public construction on one side, and do 
not bother about it. This is another reason serving attention as to 
why public facilities such as commercial outlets are insufficient. 


How This Problem Can Gradually Be Solved 


Summing up the above, we think that the distribution of this city's 
commercial outlets is not fair enough, commercial ovtlets in border 
districts are insufficient, there are very large deficiencies in the 
public facility area, and that this has both historical and immediat. 
causes. As to the problem of the insufficiency of complete public 
facilities, which has arisen in recently built residential districts, 
the responsibility is on units which build housing and on functioning 
departments responsible for construction of public housing. From now 
on, if we can pay attention to solving the following several problems, 
then it will be possible to profit by gradually alleviating these 
contredictions. 
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Functioning departments checking work results of construction 
Jepartments should regard the situation of residential area and complete 
public tacilities as equally important stardards to be checked. No 
building complexes with incomplete public facilities should by any means 


accepted. 


For units which build their own public housing, if arrangements are 

not carried out for the public construction area according to state 
tipulations when applying for construction, concerned departments 
‘hould not authorize permits; after the buildings are completed, if 

the public facility area is not provided according to agreement, by 

all means do not permit the units’ staff members and workers to move 
in, and thus the ideas of staff members and workers in this area should 

be responsibly handled by the leadership of the said units. 


3. For public housing which has already been built, all insufficiencies 
of public facilities should be remedied as quickly as possible according 
to the municipal government's stipulations on “remedying deficiencies." 
During this process, departments such as finance, trade, educatior and 
medicine should adopt temporary emergency measures to make appropriate 
irrangements for the livelihood of recently moved residents. 


1220, 
LOU: 4006/001 
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WHOLESALE MARKETS FOR FARM AND SIDELINE GOODS ASSESSED 
Beijing JINGJI RIBAO in Chinese 11 Oct 83 p 1 


[Article by our special correspondent Gong Xiaolan [7895 2556 1526]: “Ic Is 
Imperative for Large and Medium Cities To Establish Wholesale Markets for Farm 
and Sideline Products"] 


[Text] When investigating the market conditions in Tianjin recently, Bureau 
Chief Ren Zhonglin [0117 0022 2651] of the State Bureau for Administration of 
Industry and Commerce approved Tianjin Municipality's practice of establishing 
wholesale markets for farm and sideline products. He pointed out that, in the 
wake of the further development of the rural commodity economy, it is impera 
tive to establish wholesale markets for farm and sideline products in large- 
and medium-sized cities, and that this is one important step in the implemen- 
tation and fulfillment of the policy of the central authorities on the regula- 
tion of traffic in farm and sideline products. 


In the past 2 years or so Tianjin Municipality has successively established 
six wholesale markets for farm and sideline products. Vegetables, potatoes, 
fruit, and other products transported from rural Hebei, Shandong, Shanxi, 
Liaoning, Anhui, Jiangsu and Inner Mongolia have entered the market for sa’ 
For the six wholesale markets the sales volume in 1981 was 43.85 million jin 
and the sales value was 7.61 million yuan, and in 1982 the sales volume was 
54.65 million jin and the sales value 8.57 million yuan. For this year up 

to September the sales volume was 34.75 million jin and the sales value 5.25 
million yuan. Due to the farm and sideline products wholesale markets, th 
circulation of agricultural and sideline products has been expanded, the 
insufficiency of state-run commerce has been supplemented, and the consump- 
tion needs of city dwellers have been met. For example, last year the quantity 
of potatoes that state-run business supplied to the six urban districts and 
the two districts of Tanggu and Hangu was 18.02 million jin, but the potato 
transactions of the six wholesale markets amounted to 30.47 million jin--two- 
thirds more than the quantity supplied »by the state-run businesses. This 
year up to September state-run businesses supplied 600,000 jin of ginger. 
However, one wholesale market of Changchun Boulevard handled as much as 1.08 
million jin. 


Last November Tianjin Can Plant produced cans for export and needed potatoes 
and red radishes of fixed specifications. They went just once to Lieshi Road 
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’ Market, picked out and bought 50,000 jin of potatoes and 8,000 jin 
idishes, and settled the raw materials that they needed. The broad 
eeded for the buttered beans and orchid beans produced by Tianjin Mu- 
slity are supplied throughout the year mainly by Lieshi Road Wholesale 
et. Wholesale markets tor farm and sideline products not only increase 
jin Municipality's supplies, but also provide a convenience for farmers 
moting the sale of produce. The development of potato production in Ling- 
‘ounty, Shanxi, has been quite fast, and farmers worried that they could 
t eat all of their products nor sell them off. After Tianjin Municipality 
‘stablished the wholesale markets, transporters moved the potatoes to market 
n Tiantin and solwed the problem cf unsalability for the farmers in the pro- 
ing area. 


\fcec viewing Tianjin Municipality's practices Ren Zhonglin said that since 
the 3d Plenum of the Llth CPC Central Committee the urban country fair trade 
is been restored and developed. However, the country fair trade of the 

(ban areas principally is to resolve the farmers’ self-production and self- 
satketing problems: the quantity of products for marketing is rather sporadic 
sod most of them come from farms on the urban outskirts and nearby villages. 
under the circumstances of rapid development in rural commodity production, 
the day-to-day increase in the number of specialized and key households, and 
(he unceasing expansion in the range of the interflow of commodities, the 

untry fair trade and that sort of thing are already limited in their abil- 

to adapt to the needs of commodity circulation. In light of the necessity 

for che development of a commodity economy, and to make the best use of the 
situation, it is extremely essential and timely for Tianjin Municipality to 
‘stablish wholesale markets in the municipality for farm and sideline prod- 

ts. Given this kind of market, the large amount of farm and sideline prod- 

ts that farmers and outside communes and their production brigades and 
zroups bring in have a suitable arena for trade This not only conveniences 
ransporters and purchasers, but also is advantageous in strengthening the 
siministration of the activities of transporting goods for sale and indivi- 

11 small retailers. 


rrently, in the wake of the large quantity of autumn crops gathered and 
ken to the threshing ground, the activities of transporting agricultural 
ind sideline products for sale everywhere are becoming busier day by day. Ren 
aglin hopes that departments of industrial and commercial administrative 
atrol in large and medium-sized cities will pay close attention to good 
ganization and management of the whole markets for farm and sideline products. 
farm and sideline products traded in wholesale markets are confined to only 
.e farm and sideline products permitted to be marketed and transported for 
ile after the task of selling to the state is accomplished and contract obliga- 
ns are fulfilled. Breaches of the state purchasing plan are not permitted, 
ire deceptive acts, market domination, driving up commodity prices, nor 
gaging in speculation and profiteering. Farmers transporting farm and side- 
e products to town for sale can rely on the business license issued by the 
i) department of industrial and commercial administrative control, and 
ter betne registered can enter the wholesale market to trade. The urban 
dividual industrial and commercial establishments can rely on the valid 
siness licenses issued by a city's department of industrial and commercial 
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administrative control to enter the market to make purchases. However, trey 
are not permitted to sell on the spot what they have bought wholesale. Fac- 
tories, enterprises, catering trades, and the dining halls of government 
offices and public organizations can go to the markets to buy goods, and 
state-run commerce can also participate in market regulation. Departmerts 
of industrial and commercial administrative control should, through wholesale 
markets, promptly spread commodity information, organize production and 
marketing links, and be of service to both buyers and sellers alike. fFvery 
service job unquestionably must keep pace, must have places for stockpiling 
commodities, and gust resolve problems of food and shelter. In short, they 
must start from the promotion of commodity circulation, take the interests 
of the masses into consideration in all respects, facilitate both buying 

and selling, and bring about an even better developmental result in expand- 
ing the interflow of commodities in the wholesale markets for farm and side- 
line products and in enlivening town and village economy. 


12510 
CSO: 4006/0064 
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WMESTIC TRADE 


SEPORM OF SUPPLY, MARKETING COOPERATIVES URGED 
iK140331 Beijing RENMIN RIBAO in Chirese 11 Dec 83 p 2 
|\Commentator's article: “Reform Is the Only Way Out") 


‘Text} The three "cases" involving the Shanghai Songjiang supply and market- 
‘g§ cooperative and the production departments concerned show that under the 
onstant development of diversified economy and thriving commodity production 
0 tural areas at present, the reform of the commercial system in rural areas 

is indeed pressing. 


in order to reform rural commerce, it is necessary, first of all, to reform 
the system of supply and marketing cooperatives. Supply and marketing co- 
speratives constitute the main part of rural commerce. They shoulder the main 
tasks of rural circulation and will also play a decisive role in the develop- 
sent of rural commodity production in future. The No 1 document of 1983 of 
the CPC Central Committee pointed out: "The supply and marketing cooperatives 
it basic levels gust restore their nature of cooperative commerce and expand 
thelr range of business and services so as to gradually become centers pro- 
iding services such as supply and marketing, processing, storage, transporta- 
tion, technology and so on." The document also demanded “the departments con- 
‘erned of the State Council to immediately draft concrete plans for the reform 
sf the system of supply and marketing cooperatives, to conscientiously imple- 
aent the plans, and to strive to accomplish the reform in this field through- 
out the country in a quick and steady manner." Under the guidance of this 
spirit of the CPC Central Committee, in the past 12 months or so, some locali- 
ties earnestly conducted pilot projects in reform and some localities actively 
summed up experience gained at key points, promoted them in all areas, and 
ichieved fine results. Facts show that those who can go all out and make a 
success of reform have in varying degrees promoted the development of local 
»roduction and are greeted by the peasants. However, there are some people 
who lack understanding of the importance and urgency of the reform of rural 
ommerce. They are plagued by all sorts of fears and laden with anxieties and 
they seek to preserve the status quo. As a result, they have affected the 
srogress of commercial reform to some extent. Some localities rarely achieved 
any progress in reform and some others withdrew just after making the first 
step forward. 





The reform of rural commerce is not a matter someone has dreamed up. It is 

the inevitable demand of the development of commodity production in rural areas 
ind the strong voice of production itself. The peasants in Songjiang Count 
have private plots of land, water resources, a surplus labor force, and tund 
tor expanding production. They also possess the technology in planting and 
breeding. It is the strong desire of the peasants to energetically develop 
diversified economy. However, without a commercial organization that can 
wholeheartedly seek the peasants interests, actively help them in production 
development, seek markets for selling their products, and wholeheartedly serv: 
them, they are bound to encounter great difficulties in developing production. 
Circulation is the necessary means for turning products into commodities. 
Without unimpeded circulation, no locality can turn its superiority of resourc« 
into production superiority and production superiority into commodity superior- 
ity. In the past, our rural commercial system, characterized by supply and mar 
keting cooperatives, was fundamentally based on self-sufficient or even seli- 
insufficient production. As the rural economy is developing rapidly at present, 
it will be more difficult for the system of supply and marketing cooperatives 
to suit a new situation if it is not actively reformed. 


We can also see from the three “cases” of Songjiang County that if rural 
commerce, including the supply and marketing cooperatives, is not reformed, it 
will have no prospects. Whether in the “case of pepper,” the “case of much- 
rooms,’ or the “case of rabbit fur" involving the Songjiang supply and market- 
ing cooperative and the departments concerned, they are, in a word, trying by 
every means to maintain their monopoly of business and to obstruct others from 
“taking away" their business. They are unwilling to let other people do the 
business even when they are not willing to do so. In case their business shoul 
be taken by other people, they would deliberately make things difficult for 
them. Why must they act like that? Is it the fault of the comrades of the 
supply and marketing cooperative? Certainly not. The comrades of the supply 
and marketing cooperative are busy and working hard. They have also made 
achievements in their work. Why, then, are they trying to create all sorts ot! 
obstacles and to obstruct others from doing business? This is because they 
tear that these people may share their profits and that they will not be able« 
to fulfill the tasks assigned by the higher levels. As a matter of fact, 

under the existence of multichannel circulation in a number of localities, the 
supply and marketing cooperatives will have to confront competition from variou 
tields. All this shows that it will be impossible for the supply and marketing 
cooperatives to support themselves without carrying out reforms. Under the 
situation of multichannel circulation, the only way out for the supply and 
marketing cooperatives in becoming the main channel in rural commerce is to 
carry out reforms. 


How should the system of the supply and marketing cooperatives be retormed? 

what direction should it follow? This is clearly defined in the No 1 document 

of 1983 of the CPC Central Committee; that is, restore the nature of coopera- 
tive commerce and enable the supply and marketing cooperatives to genuinely 
become the economic organizations of the peasants themselves; closely integrate 
the interests of the supply and marketing cooperatives with those of the peasants 
and enable the supply and marketing cooperatives to conscientiously serve the 
peasents in developing production and to become assisting and backup force ot! 


59 








the peasants in production; and expand the range of business and gradually 
turn the supply and marketing cooperatives into centers providing various 
services such as processing, storage, transportation, technology and so on. 
Our target is clear and the problem at present is to unswervingly follow the 
road of reform and not stop halfway. 


CSO: 4006/172 


60 








DOMESTIC TRADE 


BRIEFS 


FUJLAN DOMESTIC OUTLETS INCREASE--In the past 4 years, besides increasing 
state-run commercial outlets, our province has also opened up town and village 
country fair trade and renewed and expanded collective and individual commerce, 
and catering and service trades. At the end of 1982 there were a total of 
97,300 retail, catering, and service trade outlets provincewide, an increase 
of 90.8 percent over the 51,000 that existed in 1979. The number of personnel 
reached 267,200 people, an increase of 43 percent over the 186,000 people in 
1979. The average number of trade, catering, and service outlets per 10,000 
of the provincial population increased from 20 in 1979 to 37 in 1982. The 
number of commercial, catering and service personnel for each 10,000 of the 
population increased from 75 to 103 people. [Text] [Fuzhou FUJIAN RIBAO in 
Chinese 4 Oct 83 p 1} 12510 


GUANGDONG FAIR MANAGEMENT REGCULATIONS--Today, the Guangdong Provincial 
People's Government promulgated the detailed rules and regulations governing 
the management of urban and rural fair trade. The detailed rules and regula- 
tions provide that after producers fulfill their quotas for centralized and 
assigned procurement and fulfill their contracts, they can send the first, 
second and third categories of agricultural and sideline products to the market 
for the purpose of sale, can process them, and can transport them for the 
purpose of sale, except for those products which are not allowed to go on the 
market and to be transported for the purpose of sale in accordance with the 
regulations of the State Council and the provincial people's government. Urban 
licensed peddlers can buy goods from rural sellers and can go to rural areas 

to buy agricultural and sideline products which are allowed to go on the market. 
No smuggled goods, imported goods which overseas Chinese and Hong Kong and 
Macao compatriots mail or bring back to our country, or products made by enter- 
prises jointly run by our country and foreign firms whose sale at home is not 
approved, are allowed to go on the market for the purpose of sale. [Summary] 
{HK141541 Guangzhou Guangdong Provincial Service in Cantonese 0030 GMT 9 Dec 
83) 


CSO: 4006/172 
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FOREIGN TRADE 


BRIEFS 


USE OF FOREIGN FUNDS--This year, a good beginning has appeared in Fujian Province's 
use of foreign funds. Until August, the actual amount of foreign funds utilized 
exceeded $3” million (mot including donations by overseas Chinese and Bank of 
China loans in foreign currency), 1.5 times greater than in all of last year. 

Of this, we used $20.27 million in bonds, $11.1 million in low-interest loans, 

and $6.19 million in projects or foreign businessmen under joint ventures and 
cooperative ventures. These funds will have a promoting effect on accelerating 
the construction of the Xiamen Airport and developing the production of light 
industries. With our policy of opening up to the outside world ever more striking 
root in the hearts of the people. the further implementation of the policy of 

the use of foreign funds by the state and the gradual improvements in Fujian's 
po.t, airport, communciations and other basic facilities, this year there was 

a great increase in the number of foreign businessmen who came to Fujian to 
discuss economic cooperation. Many came from the industrial and commercial 

world and banking world, there were many conglomerate types (i.e., big corpora- 
tions), and there were many connections with actual business operations. At 
present, the joint venture projects that are being discussed with foreign 
businessmen and that have been agreed to are the Xiamen Tobacco Plant, Xiamen 
Sensitization Plant, Xiahua Electronics Industry Factory, Faqing Laminate 


Materials Factory, etc. /Text/ /Fuzhou FUJIAN RIBAO in Chinese 16 Sep 83 p 1/ 
12437 


POREIGN TRADE BUILDING--Beijing, 8 December (XINHUA)--A new building has been 
completed to help centralize Beijing's trade with foreign countries. Located 
near the embassy district and the Jianguo Hotel in east Beijing, the 19-storey 
building will house the Beijing Municipal Foreign Trade Corporation, the state 
general administration for inspection of import and export commodities and 
five other agencies. Its facilities include equipment for international tele- 
communications and commodity inspections and an exhibition hall for the city's 
exports. Beijing has so far established business relations with more than 

1% countries and regions. [Text] [Beijing XINHUA in English 1236 GMT 8 Dec 
83 OW] 


CSO: 4020/0467 
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TRANSPORTATION 


COMMUNICATIONS AND TRANSPORTATION UNDER SIXTH 5-YEAR PLAN 


Beijing ZHONGGUO JINGJI JIBAO [CHINA'S ECONOMY QUARTERLY] in Chinese No 2, 
15 Jun 83 pp 25-27 


[Article by Yu Zhe [6735 0811]: "Communications and Transportation in the 
Sixth 5-year Plan"] 


[Text] In order to meet the needs of realizing the speed of development in 
"guaranteeing the Fourth 5-year Plan and striving for the Fifth 5-year Plan" 
during the period of readjustment of the national economy and to create the 
conditions for a new economic recovery in the next 10 years, during the 
Sixth 5-year Period we have made approfriate arrangements for the construc- 
tion and technological transformation »f communications and transportation. 


I. The Investment in Capital Construction in Communications and Transport 
Has Increased by a Relatively Wide Margin 


In the Sixth 5-year Plan, the state has arranged for an investment of 29.38 
billion yuan in capital construction involving transportation and telecom- 
munications. This constituted 13 percent of the total amount of investment 
in capital construction throughout the country, which was 230 billion yuan. 
The proportional disharmony between the development in communications and 
transportation and the national economy will gradually take a turn for the 
better. The following chart shows the prv portion of investment in communi- 
cations and transportation during the few crucial years. 


During the Sixth 





Year 1952 1957 1963 1978 1980 5-year Period 
Proportion of 17.5% 15% 17.9% 14.1% 11.6% 13% 
Investment 


Il. In Light of the Most Prominent Weak Links in Communications and Trans- 
portation at Present, Make Arrangements for Projects in Capital Construction 
and Technological Transformation 


The most prominent weak links in communications and transportation at present 
are the transportation of coal from Shanxi as the center, the transportation 
of foreign trade goods and materials in the harbors along the coast and 
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passenger transportation. In making arrangements for projects in capital 
construction and technological transformation involving communications and 
transportation in the Sixth 5-year Plan, we will emphasize the railroad 
transportation capacity of coal from Shanxi and the loading and unloading 
capacity of the harbors along the coast, and appropriately increase the 
passenger transportation capacity. 


(1) Railroad Construction 


Shanxi Province is the major coal-producing area in our country. In the 
last year of the Sixth 5-year Plan, that is, 1985, the output of raw coal 
throughout the country was 700 million tons, which showed an increase of 

$0 million tons over the level of 1980. The output of raw coal in Shanxi- 
Province was 160 million tons, which showed an increase of 40 millior tons 
over the level of 1980. That is to say, Shanxi's output of raw coal consti- 
tuted 22.8 percent of the output throughout the country and constituted | 
half of the increased coal output throughout the country. In order to raise 
the capacity of transporting coal from Shanxi, during the Sixth 5-year 
Period transformation was carried out with the focus on the main railroad 
lines for transporting coal out of Shanxi. At the saiue time, we have also 
appropriately strengthened the capacity of transporting phosphate rock and 
coal out of the Yunnan and Guizhou regions as well as the transportation 
capacity of the main railroad lines of the southeastern coastal regions and _ 
the northeast and northwest regions. 


During the Sixth 5-year Plan, the primary projects of railroad electrifica- 
tion that were arranged were: the Fengtai-Shacheng-Datong Railroad, the 
Seijing-Vinhuangdao Railroad, the Beijing-Datong-Mengyuan Railroad, the 
lfaiyuan-Jiaozuo Railroad, the Shijiazhuang-Taiyuan Railroad, the Baoji Lan- 
zhou section and Zhengzhou-Baoji section of the Lianyinggang-Lanzhou Rail- 
road, the Chengdu-Chongqing Railroad, the Guiyang-Kunming Railroad, the 
Ankang-Da Xian section of the Xiangfan-Chongqing Railroad, the Hunan-Guizhou 
‘Zhuzhou-Guiyang] Railroad, the Sichuan-Guizhou [Chongqing-Guiyang] Rail- 
road, the Yingtan-Shaowu section of the Yintan-Xiamen Railroad, the Xinyang- 
Wuhan section of the Beijing-Guangzhou Railroad and the Baotou-Lanzhou Rail- 
road. <A total of 2,511 km of the above railroad lines could be completed 
luring the Sixth 5-year Period. The remainder will be continued in the 
Seventh 5-vear Plan. 


The major multiple-track construction projects that were arranged by the 
Sixth d-vear Plan were: the Datong-Baotou Railroad, the Beijing-Qinhuangdao 
Railroad, the Shijiazhuang-Chengde Railroad, the Jinan-Qingd2o Railroad, the 
Nanjing-Datong-Mengyuan Railroad, the Zhengzhou-Xuzhou section of the Lian- 
vinggane-Lanzhou Railroad, the Huainan-Yuxikou Railroad, the Harbin-Manzhouli 
Railroad, the Shanghai-Hangzhou Railroad, the Hangzhou-Zhuzhou Railroad, the 
Henevang-Guangzhou section of the Beijing-Guangzhou Railroad and the wind-up 
istruction of the multiple-track of the Tianjin-Pukou and Shanghai-Nanjing 
Raifroads. A total of 1,689 km of the above projects could be completed in 


the Sixth 5S-vear Period. 





The major new railroad construction projects arranged by the Sixth 5-year 
Plan were: the Gunzhou-Shijiuso Railroad, the eastern section of the Lian- 
yinggang-Lanzhou Railroad, the Handan-Changzhi Railroad, the Xinxiang-Heze 
Railroad, the Datong-Beijing-Qinhuangdao Railroad, the Fuyang-Huainan Rail- 
road, the Hebei-Jiujiang Railroad, the Daye-Shahejie Railroad, the Haergai- 
Geermu section of the Qinghai-Tibet [Xining-Haergai] Railroad, the Southern 
Xinjiang Railroad (Tulufan-Kuerle), the Nanxun Railroad (Xiangtang-Jiujiang), 
the Guangzhou-Shenzhen Railroad and the Xian-Yanan Railroad as well as some 
essential feeder railroads. A total of 2,067 km of the above railroads could 
be laid during the Sixth 5-year Period. 


After the above described construction and technological transformation 
projects have been completed according to the plans, by 1985 the capacity 

of transporting coal out of Shanxi, western Inner Mongolia and Ningxia will 
reach 120 million tons, which will be an increase by 50 million tons over 

the level of 1980. The capacity of transporting coal out of the northeast 
reached 29 million tons, which showed an increase of 15 million tons over 

the level of 1980. By 1985 and 1986, the tension in the transportation of 
coal out of Shanxi will be relaxed. The capacity of transporting phosphate 
rock and coal by the Guiyang-Kunming, Hunan-Guizhou and Guizhou-Guangxi rail- 
roads will reach 12 million tons, which will be an increase of 4 million tons 
over the level of 1980. 


In the Sixth 5-year Plan, corresponding arrangements have also been made to 
increase the production of electricity, internal combustion engines and pas- 
Senger and goods carriages so as to form a comprehensive production capacity 
for railroad transportation. 


In addition, in order to meet the needs of passenger transportation, arrange- 
ments have been made to build new and expanded projects at such stations as 
the Shanghai Station, the Shenyang Station and the Shijiazhuang Station, 
which handle a rather large number of passengers and which have backward 
facilities and seriously inadequate capacity. 


(2) The Construction of Water Transportation 


In order to make full use uf sea transportation, the Sixth 5-year Plan em 
phasized the strengthening of the construction and technological transforma- 
tion of harbors, in particular the harbors along the coast, as well as the 
strengthening of the construction of inland navigation lines. 


The Sixth 5-year Plan made arrangements to build 132 deepwater berths in the 
following 15 major harbors along the coast: Dalian, Yingkou, Qinhuangdao, 
Tianjin, Yantai, Qingdao, Shichiusuo, Lianyungang, Shanghai, Ningbo, Xiamen's 
Dongdugang, Huangpu, Zhanjiang, Shantou and Fangcheng. Fifty-four have been 
completed. At the same time, the technological transformation of existing 
harbors has been sped up, which will increase the coastal harbor loading and 
unloading capacity throughout the country from 217 million tons in 1980 to 
317 million tons in 1985. This will play an important role in improving the 
serious problem of holding up ships and holding up goods, increasing the 











quantity of the diversion by water transportation of goods in north-south 
transportation and lightening the burden of transportation of the main north- 
south railroad lines of the Jinpu and Beijing-Guangzhou railroads. 


[The focus of construction of inland navigation lines lies in the Chang Jiang, 
the Beijing-Hangzhou Canal and the Xi Jiang. The technological transforma- 
tion of the Chang Jiang and the Beijing-Hangzhou canals will revolve around 
diverting railroad coal transportation, which will include expanding the 
intermediate piers for coal at Pukou, Hankou and Zhichenggang, thereby in- 
creasing Chang Jiang's coal shipment capacity from 15.7 million tons in 1980 
to 30 million tons. Through such measures as dredging the navigation lines, 
expanding the building of multiple-line ship locks and expanding the con- 
struction of coal harbors, the coal-transporting capacity of the Xuzhou- 
Yangzhou section of the Beijing-Hangzhou Canal will be increased by 5 mil- 
lion tons. As for the Xi Jiang, the task is primarily to dredge the naviga- 
tion lines and build the Guixian Harbor, which, by the Seventh 5-year Period, 
will enable the 1,000-ton lighters to go directly from Guixian Harbor to 
Guangzhou. 


At the same time, it is necessary to increase ocean, coastal and inland 
shipping and, in particular, increase passenger liners so as to relax the 
tension in passenger transportation. 


(3) Highway Construction 


Effort is primarily concentrated in the rebuilding and building of seven 
main highways, which are: the Qinghai-Tibet Highway, the Xinjiang-Tianshan 
Highway, the highway from Lanzhou in Gansu to Yichuan in Shaanxi, the high- 
way from Pingchuan in Hebei to Shuangjingzi in the eastern part of Inner 
Mongolia, the highway from Shacheng to Donghuishe in Hebei, the highway from 
Si County to Pukou that links the northern Jiangsu and eastern Anhui regions 
and the highway from Xuanan to Shaluo in Hebei. In addition, such effective 
methods as laborers working on public projects and civilians running projects 
subsidized by the public will continue to be implemented in actively repair- 
ing and building county and commune highways and improving rural transporta- 
tion conditions in order to meet the needs of development in agricultural 
production. 


(4) The Construction of Civil Aviation 


Our country's civil aviation has basically formed a domestic air transporta- 
tion network with the capital Beijing as the center and which links up with 
the various provincial capitals, cities directly under the central jurisdic- 
tion, capital cities of the autonomous regions and important cities. In the 
Sixth 5-year Plan, besides completing the wind-up project of the Urumchi air- 
port and the capital airport, emphasis is put on the rebuilding and expansion 
of airports in some cities and localities in order to raise the technological 
level and traffic capacity and meet the needs of the growth by a wide margin 
of the volume of passenger and goods transportation. At the same time, in- 
ternational and domestic routes are appropriately readjusted or opened up. 
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A portion of the capital construction projects involving communications and 
transportation that is arranged in the Sixth 5-year Plan will be completed during 
the period and will meet the needs of economic development during the Sixth 
S-year Period. A portion will be launched in the Sixth 5-year Period, but 
will be completed during the Seventh 5-year Period. This links up the Sixth 
S-year Period and the Seventh 5-year Period and establishes a foundation for 
the Seventh 5-year Plan. 


Iil. The Arrangement for the Increase in Transportation Volume Basically 
Corresponds to the Speed of Development of the National Economy 


Since the implementation of the principle of readjusting, restructuring, 
consolidating and improving the national economy in 1978, the volume of goods 
transportation handled by the several means of transportation has been basi- 
cally fair and slightly lowered, and yet the volume of goods turnover has 
increased. After 3 years of readjustment, our country's national economy 

has embarked on a healthy path of steady development. Agriculture and light 
industry have increased, heavy industry has gone up again and the volume of 
goods transportation has increased accordingly. The Sixth 5-year Plan has 
proposed more practical targets for the increase in the volume of goods and 
the volute of goods turnover for the several means of transportation. 


The following table shows the situation of goods transportation by the vari- 
ous means of transportation in recent years (unit: 10,000 tons): 


Loading and Volume of 
Water unloading goods 








transport capacity of transported 
(ships and coastal by highway 
Year Railroad lighters) harbors __ vehicles 
1978 107,492 38 ,020 19,834 54,990 
1979 109,495 39 , 398 21,257 55,733 
1980 108 , 584 39,509 21,731 53,807 
Plan for 1985 120,000 46,000 26,000 65,000 
Average speed 
ot annual 
progressive 
increase 
in the Sixth 
S-vear Plan 2% 2.3% 3.7% 3.8% 


The following table shows the situation of the volume of goods turnover by 
the various means of transportation in recent years (unit: 10,000 tons): 
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Total volume 











Water of turnover 
transport in civil 
(ships and aviation 
Year Railroad lighters) transportation 
1978 Pe 3,753.5 
1979 5, 588 4,544.8 Led 
1980 5,707 5,037 4.3 
Plan for 1985 6,600 5,661 8 
Average speed 
of annual 
progressive 
increase 
in the Sixth 
5-year Plan 2.9% 2.3% 13.3% 


The completion of the capital construction and technological transformation 
projects é«rranged by the Sixth 5-year Plan will relieve the transportation 
of coal out of Shanxi and the loading and unloading of import-export foreign 
trade materials. However, that still cannot basically put an end to the 
passive state of communications and transportation, and awaits the Seventh 
5-year Plan to continue to make arrangements. Be that as it may, the invest- 
ment appropriated by the Sixth 5-year Plan in carrying out feasibility stud- 
ies on a batch of construction projects involving communications and trans- 
portation and providing a reliable scientific basis for making correct poli- 
cies concerning investment will play an important role in reversing the 
backward state in communications and transportation as swiftly as possible. 


9335 
CSO: 4006/036 
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TRANSPORTATION 


GUANGZHOU-SHENZHEN RAIL LINE UPGRADED 
Guangzhou GUANGZHOU RIBAO in Chinese 22 Aug 83 p 1 


[Article by reporter Wu Shu Xian [0702 3219 6343] and news agent Su Tingli 
[5685 1694 4409]: "The Initial Work on the Double Tracking and Electrifica- 
tion of the Guangzhou-Shenzhen Railway Has Gradually Begun"] 


[Text] The Preparation Office of the Guangzhou-Shenzhen Railway Co was 
officially established in the last part of July and the initial work on 
double tracking and electrifying the line has gradually gotten underway. 


The Guangzhou-Shenzhen Railway is 147 km long, with simple and crude equip- 
ment along the entire line and with tracks at stations being both too short 
and too few. As circumstances have developed, it is already far from meet- 
ing the needs of annually increasing passenger volume. In order to quickly 
improve the transport capability of the Guangzhou-Shenzhen line and to con- 
vert it into a fully modern rail line, recently the State Council permitted 
the establishment of the Guangzhou-Shenzhen Railway Co to take responsi- 
bility for the double tracking and electrification reform and the management 
of the Guangzhou-Shenzhen Railway. 


The Guangzhou-Shenzhen Railway restructuring project is designed to be car- 
ried out in three stages. The first stage will be the double tracking of 
the 26 km from Guangzhou to Xiayuan, reconstructing the way stations along 
the line into permanent buildings; and the expansion and technical reform 

of the 21 stations along the Guangzhou-Shenzhen line, including the Shenzhen 
Station (passenger station), the Shenzhen North Station (freight station) 
and the Shilong Station. Expansion of the Shenzhen North Station involves 
constructing new 14-track cdr lots and constructing two overall freight areas 
encompassing a combined area of 100,000 sq m. After the expansion of the 
Shenzhen North Station is complete, the station will be twice its original 
size and its annual freight capacity will reach 1 million tons. After the 
first stage of construction is complete, the annual passenger capacity of 
the Shenzhen line will be doubled and freight traffic will increase 3- to 
5-fold. The second stage will consist of double tracking the section from 
Xiayuan to Shenzhen. The third stage will consist of electrifying the en- 
tire Guangzhou to Shenzhen line. 
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first stage of the project has already gotten gradually underway. The 
initial planning of the Guangzhou-Xiayuan double tracking has been completed 
ind we have gone into the requisition stage. Of this, plans for the double 
tracking of the 7 km Liuhua Bridge to Tianhe section, which is the busiest 
intersection and connection point for passenger and freight trains, have been 
fully completed and initial construction is scheduled to begin at the end of 
the year; on site work has already begun of the expansion and technical re- 
torm of the Buji, Changping and Tangtouxia stations; and the dismantling and 
moving work involved in the expansion of the Shenzhen North Station has al- 
ready been completed and the earth- and stonework for culverts and roadbeds 
has already begun. Up to the end of July, more than 60,000 cubic meters of 
earth and stone for roadbeds had been laid. And designs from the key mar- 
shalling yard for the Guangzhou-Shenzhen Line to the marshalling yard at 
Xiayuan are being rapidly pushed forward. 


lt is reported that the reform of the Guangzhou-Shenzhen Railway is proceed- 
ing on the principal of staged investment, construction and enjoyment of 
benefits. Funds for the first stage of construction will be handled through 
local arrangements and loans, thereafter using the increased profits from 
expanded transport capabilities to pay off the principal and interest and 
using a pay-as-you-go method to carry out the second stage of construction. 


4Y/]705 
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TRANSPORTATION 





RAIL CONFERENCE INFORMED OF CONSTRUCTION PLANS 
OW301255 Beijing XINHUA in English 1618 GMT 29 Nov 83 


[Text] Beijing, 29 Nov (XINHUA)--China has decided to increase investment in 
railway construction from 4.3 billion yuan this year to 6.4 billion yuan next 
year. 


"This is the largest investment in railway construction in the 34 years," Li Kefei, 
vice-minister of railways, said at the national railway conference which opened 
here today. 


In 1984, China plans to electrify 681 kilometers of railways, build 331 kilometers 
of new lines and 34 kilometers of double-trackers. 


In order to improve shipping of coal from Shanxi Province, the largest coal 
production center in the country, the state will accelerate construction of 

28 projects, including a double-track and electrification project between Datong 
and Taiyuan, and three marshaling yards in Beijing, Xuzhou and Shenyang. 


The double-track project of the 40-kilometer section between Jinan and Lancun 
of the Jinan-Qingdao railway will be completed next year. 


Work will continue on a 310 kilometer-long railway in coastal Shandong Province 
linking Yanzhou, a coal mining center, and Shijiusuo from where coal will be 
exported, and on a 220-kilometer-long railway from Xinxiang in Henan Province 
to Heze in Shandong. 


In addition, China will speed up construction of the double-tracking of several 
railway lines in northeast, east and south China, and electrification of two 


railway lines in southwest China. 


The vice-minister said China will also speed the technical transformation and 
expansion of six rolling stock plants. 
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[TRANS PORTAI LON 


RALLWAY MINISTRY SPOKESMAN VIEWS 1983 PERFORMANCE 
OWO51237 Beijing XINHUA in English 1155 GMT 5 Dec 83 


Text] Beijing, 5 Dec (XINHUA)--China's railways have carried 970 million 
passengers this year, meeting the annual target 27 days ahead of schedule, 
according to an announcement by the Ministry of Railways today. 


\ spokesman for the ministry said the figure presents an increase of 6.1 percent 
‘ver last year's same period. He expected the railways will have carried 

1.05 billion passengers by the end of the year, setting an all-time record. 

The average daily volume for China's railways this year is 2.87 million passengers, 
ind this went up to 3.19 million in the peak period during the Spring Festival. 

the number of tourists, especially those travelling long distances, has increased 
zreatlv, he added. 


ln order to relieve the strained situation on the railways, China added four 
through expresses and eight locals on routes including the Nanjing-Shanghai 
and Nanning-Shanghai ones. Passenger capacity has been added on 47 trains this 
year. As a result, daily passenger capacity has risen by 21,000. 


ln addition, the ministry has replaced baggage cars, dining cars and crew sleeping 
compartments with coaches on short runs and this made room for another 14,00 
passengers daily. 


China has also opened more ticket offices, lengthened ticket selling time and 
begun doing booking by telephone and telegraph, the spokesman said. 


fespite all these measures passenger and freight capacity on the railways are 
still strained. Trains are always crowded and people have difficulties in buying 
train tickets. The ministry will continue to strive for changing this situation, 
he said. 
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BRIEFS 


ZHUHAI HELICOPTER SERVICE--Guangzhou, 8 Dec (XINHUA)--A heliport in the Zhuhai 
special economic zone in Guangdong Province is scheduled to open on December 28. 
The service will operate six flights a week between Zhuhai and the provincial 
capital of Guangzhou. The 115-kilometer flight will take about 40 minutes. 
Zhuhai is one of China's four special economic zones. The heliport, near 

Hong Kong and adjacent to Macao, will serve tourists and aid offshore oil 
exploration in the South China Sea. The first phase of the heliport, which has 
just been completed, includes telecommunication and navigation facilities, an 
airport lounge and a commercial service center. [Text] [0W081709 Beijing 

XINHUA in English 1238 GMT 8 Dec 83 OW] 


GUANGZHOU HIGHWAY OVERPASS--Guangzhou, 3 Dec (XINHUA)--China's first four-level 
overpass opened to traffic today in Ouzhuang, a hub of communications in 
northeast Guangzhou, capital of coastal Guangdong Province. It has a capacity 
of 6,000 cars and W,000 bicycles an hour. The new facility is expected to 
alleviate the traffic problems at Ouzhuang, a newly-developed area where high- 
rise apartments and office buildings are under construction, according to city 
officials. Construction of the overpass took only a year, 10 months earlier 
than planned, the officials said. [Excerpts] [OW051104 Beijing XINHUA 

in English 0906 GMT 3 Dec 83 OWj 
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GENERAL 


ZHAO HALFENG WRITES ON QINGHAI SITUATION, TASKS 
HKO40232 Beijing CHINA DAILY in English 4 Dec 83 p 4 
[Report on article in HONGQI by Zhao Haifeng] 


(Text ] Northwest Qinghai Province is one of the five vast pasturelands in China. 
Pasture makes up 96 per cent of the province's area of 721,500 square kilometres, 
and half of its agricultural incomes is from stock breeding. 


During an inspection tour in the province, party General Secretary Hu Yaobang 
called for efforts to plant and improve grass to boost animal husbandry. His 
suggestion is an important guide for the economic prosperity of the grassland 
in the province. 


Pastoral animal husbandry involves two natural procedures--grass growing and 
stock breeding. A balance should be kept in the development of the two. On 

the one hand, efforts should be made to improve grass quality; on the other hand, 
seasonal stock breeding or fast breeding methods should be introduced to ensure 
maximum output with minimum grass consumption. 


Located in the Qinghai-Tibet Plateau, the province's pastures have a relatively 
short growing season. Worse still, one-third of the province's 33 million 
hectares of potential pastures are not productive because of pest damage and 
water shortage. 


Grass-Growing 

Under such poor conditions, special attention should be given to protecting the 
natural grasslands. However, negligence has reduced the annual grass output 

by ome-third since the 1950s. As a result, about 14 million head of stock 
starved to death in the past dozen years. 


The losses serve as a good lesson. Initial successes have been chalked up 
since the provincial government took a series of measures to expand pastures. 


fake Dongtan Brigade of Huangcheng Commune in Menyuan County for example. Its 


more than 10,000 head of livestock had to graze on a limited area of 4,700 hectares 
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in the past. In recent years, the brigade has planted about 300 hectares in 
grass and 60 hectares in fodder. Livestock growth rate rose from 19.2 per cent 
in 1977 to 35 per cent in 1981. 


To ensure a boom in animal husbandry, continuous efforts should be made to pro- 
tect natural pastures. If a drive were launched to wipe out pests and the 
pastures were divided for rotating grazing, the usage rate of the grasses might 
be raised by 25 per cent in five years. 


In addition, man-made pastures should be expanded to further relieve the feed 
shortage for livestock. 


It would also be profitable to breed more livestock in summer and autum, 
which are the “golden seasons” in the grassland, and to reduce the number in 
winter and spring to avoid starvation. 


A responsibility system should be introduced in the pasturelard. [word indistinct] 
about 75 per cent of the brigades in the province have contracted pastures to 
households of herders, and encouraging results have been reported in protecting 
and expanding the grasslands. 


In the areas where about five million hectares of pastures are pest-plagued, 
households should be allowed tc contract tie land to improve the soil, they 
should be allowed to pass on the laud to their children as practiced in China's 
agricultural areas. 


Specialized tamilies should be encouraged to engage in grass growing or processing. 


The state should aid them with funds, equipment and scientific technology to 
ensure the healthy development of this “newborn thing” in the pastureland. 


CSO: 4020/44 


75 








CENERAL 


CHINA DAILY REVIEWS PRC ECONOMIC CHANCES 
HKO70204 Beijing CHINA DAILY in English 7 Dec 83 p 4 


[Text] [Editor's note] Chine’s economy has changed dramatically over the past 

% years. In a two-part analysis written for CHINA DAILY, Professor Yong Longgui, 
who is a council member of the Chinese Association for International Under- 
standing, outlines the major developments. [end editor's note] 


China's progress may be illustrated first in the change of its social system. 


Before the founding of the People's Republic in 1949, Chima was semi-feudal and 
semi-colonial. Now, it is an independent socialist country. 


During the early period of New China, the country's economy was divided into five 
sectors: State-owned, collective, individual, state capitalist and capitalist. 


The state-owned economy has now grown to a dominant sector and the collective 
economy has also developed greatly, especially in rural areas. But the individual 
economy suffered twists and turns. During the 1966-76 "Cultural Revolution,” 

it was attacked as a “capitalist tail,” and efforts were made to eliminate it. 
After the Third Plenum of the llth CPC Central Comaittee in 1978, the individual 
economy was rehabilitated and it has since regained a lively albeit still 
moderate development. 


The state capitalist economy was by nature a capitalist economy which, for the 
most part, was under the control of the People's Government and which was linked 
with state-owned economy in various forms and supervised by the workers. It 

no longer existed after 1956, when the movement of socialist transformation of 
capitalist industry and commerce began. 


The capitalist economy in Ghina has to be divided into two categories--bureau- 
cratic and national. All the capital falling into the first category was 
contiscated by the government after liberation in 1949 while that falling into 
the second was treated differently, for it belonged to patriotic capitalists. 
But that part of the capitalist economy no longer existed, either after the 
socialist transformation in 1956. 
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So the present-day economy of China is made up of three sectors--the state-owned 
economy, the collective economy, and the individual economy which, as 

stipulated by Article 1l of the 1982 Constitution, is a supplement to the 
socialist economy comprising the first two kinds. 


The system of exploitation of man by man has been abolished with adoption of 
the socialist principle of distribution "from each according to his ability, 
to each according to his work." 


China's method of calculating economic growth differs from that of the 

United Nations. Only the gross value of material production is counted. Value 

of service is not included. So our statistics of national economic development 
are not equivalent to gross national product (GNP). Last year, the gross value 

of the five production branches--industry, agriculture, civil engineering, 
communications and transport, and commerce--totalled 990 billion yuan, an increase 
of 9 per cent as against 1981. National income amounted to 420 billion yuan, an 
increase of 7.4 per cent over the previous year. 


In May 1980, China was restored to full membership of the International Monetary 
Fund and the World Bank. China was required by the regulations te its 
annual GNP per capita. By inference, China's GNP per capita was $2¢ ‘480 
and $290 in 1981, figures which have been accepted by the UN Generali Assembly, 
the International Monetary Fund and the World Bank. 


Last year, China increased its grain output to 353 million tons, enough to 
feed its people. But to supply the food industry in urban areas, it still 
imports wheat. 


Cotton output reached 3.6 million tons, making the country self-sufficient, 
though a small amount of long-fibre cotton is still imported for special needs. 


Coal production last year totalled 666 million tons and petrolewm production 
102 million tons. China now exports about 18 per cent of its petroleum output 
and oil products. 


About 327 billion kilowatt-hours of electricity were generated last year, almost 
enough to meet the country's needs. A nuclear power station is now planned with 
an installed capacity of 1.8 million kilowatts. 


Hydroelectricity accounts for one quarter of the total volume of electricity. 
Much remains to be done to speed development of hydroelectricity. A huge power 
station on the upper reaches of the Yangtze River is now being considered. 


In addition, there has been a lot of research into biogas, solar, wind, geo- 
thermal and tidal energy. So far, the most promising has been biogas. UN 
organizations have arranged training courses in China where scientists from 
developing countries study the techniques. 
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On the whole, China can be optimistic about energy supplies. Coal reserves 


are estimated at 600 billion tons and there is enormous potential for offshore 
oil. Yet small imports of coal or oil cannot be ruled out. 


Annual steel production has remained steady at around’ 37 million tons. 
foreign trade, the total volume of imports and exports reached more than 
US$39 billion. With the development of production, China will export more and 


import more. China's machine industry is still young, but in the future, our 
machines will surely compete in the world market. 


In 
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TAIWAN 


TAIWAN WORKS TO UPGRADE FOREIGN TRADE TIES 
OW080323 Taipei CNA in English 0232 GMT 8 Dec 83 


[Text] Taipei, 8 Dec (CNA)--The government of the Republic of China [ROC] 
will stress free trade policy and balanced development to promote the upgrad- 
ing of its foreign trade, V. C. Siew, director general of the Board of Foreign 
Trade, said Tuesday. 


Siew made the remarks while speaking at National Sun Yat-sen University in 
suburban Kaohsiung on the Republic of China's directions in promoting foreign 
trade. 


This nation is facing numerous problems in promoting foreign trade, Siew said. 
To achieve the aim of upgrading the overall structure of foreign trade, the 
government is taking the following measures: 


--Promoting free trade policy, lowering tariffs, reducing import restrictions 
and simplifying trade procedures; 


--Eliminating weak and small-sized trading companies and pushing ahead the 
policy of establishing big trading companies; it is also considering adoption 
of an "open door" policy to attract Overseas Chinese and foreign traders to 
set up trading firms here; 


--Establishing a sound marketing system and setting up overseas liaison or 
branch offices to enhance effective sales promotion work; 


--Enacting laws to curb counterfeiting so as to maintain the good reputation 
of Taiwan-made products and to protect trademarks registered in this nation; 


--Diversifying overseas markets and sources of supplies and promoting sales in 
developing and European countries instead of depending so heavily as at 
present on the markets in the United States and Japan; 

--Redressing the ROC-Japan trade gap now in favor of Japan and to balance 


ROC-U.S. trade now in this nation's favor. 
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TAIWAN 


. BRIEFS 


FISHERY COOPERATION PACTS SIGNED--Taichung, 8 Dec (CNA)--The Chinese Govern- 
ment has signed fishery cooperation agreements with five friendly nations, the 
Taiwan Provincial Government (TPG) said Wednesday. The government has also 
assisted private fishery organizations in working out cooperation program with 
foreign companies of 12 countries that the ROC [Republic of China] has main- 
tained no diplomatic relations. Currently, talks with the Solomon Islands on a 
fishery agreement has been well underway. The government is doing its best in 
developing new fishery zones and high sea fishery for the nation, the TPG indi- 
cated. The five nations with which the ROC has signed fishery agreements are 
the United States, South Africa, the Kingdom of Tuvalu, the Kingdom of Tonga, 
and Marshall Islands. The 12 countries which have allowed the Chinese fishing 
ships to operate off their coasts included Australia, New Zealand, Papua New 
Guinea, Singapore, the Philippines, India, Pakistan, Maldives and Bangladesh. 
[Text] [O0W080403 Taipei CNA in English 0246 GMT 8 Dec 83] 
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HONG KONG MEDIA ON CHINA 


PRC BUSINESS ACTIVITIES IN HONG KONG OUTLINED 
HKO40257 Hong Kong SOUTH CHINA MORNING POST in English 4 Dec 83 p 8 


[Article by Louise do Rosario: "Chinese Firms Mean Business With New Strategy-- 
Second in a Series of Occasional Articles on Investment in Hong Kong"] 


[Text] China is quietly evolving new policies and tactics for her investment 
activities in Hong Kong. 


About a year ago, trade sources note, China's trade delegations to Hong Kong 
started talking about direct [words indistinct] from Hong Kong to China. 


In June, a top Chinese official made the new thinking clearer to a group of 
Hong Kong jourmalists visiting Peking. 


Mr Dai Jie, director of the Import and Export Department, Ministry of Foreign 
Economic Relations and Trade, said that aside from property and gold, China was 
interested in many kinds of investments, such as the brewing of Tsingtao beer 
and the establishment of cement factories in Hong Kong. 


The aim, Mr Dai said, was two-fold: to promote the modernization of China and 
to boost the prosperity of Hong Kong. The first is an oftrepeated statement, 
while the second has been interpreted by many as a newly-proclaimed political 
objective. 


Observers say that stepped-up investment in Hong Kong is a natural expansion of 
China's existing activities and aiso reflects a recognition of Hong Kong's 
usefulness as a business centre. 


Informed estimates place China's net investment earnings from Hong Kong as at 
least US$6.5-$7 billion. 


Others add that if China is thinking of taking over Hong Kong after 1997, it 
inevitably has to increase its influence and stakes in various economic sectors 
to ensure a smooth transition, and hopefully, to offset the adverse effects 
caused by the capital flight out of Hong Kong. 
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Six months have passed since Mr Dai made his statement and business plans for 
fsingtao beer and the cement factories have not yet taken ground--but the new 
mood of Peking is already being felt in many quarters. 


"They now want to do business directly in Hong Kong but minus the local middlemen 
and to learn at first hand the skills of doing business in a capitalist society," 
said the chairman of the Millie's group and a member of the People's Political 
Consultative Conference in China, Mr Allan Lau. 


An executive whose trade promotional organisation oftten plays host to trade 
delegations trom China, also notes a similar attitude among the delegates. 


"Betore, they came with specific ideas of what kind of investment they wanted 
from Hong Kong and foreign businessmen. Now they seem to be open to anything 
that's economically viable. 


(their watchword is flexibility," he said. 


Such an "anything goes" attitude is evident in the case of the Ever Bright 
Industrial Corp. 


Mr Wang Guangying, the flashy Ever Bright's chairman, who described himself 

as a patriotic capitalist from China, first came to sound out investment oppor- 
tunities in November last year when he was with one of those early missions 
which thought about doing business in Hong Kong in a new way. 


Operating in a whirlwind manner since its inception in June, Ever Brivht has 
bought an entire floor in the Far East Finance Centre, concluded deals reportedly 
worth tens of millions of dollars and has had its chairman very much in the 
limelight, talking about business in a practical and non-socialist manner. 


In September, China Resources Artland Co Ltd, the new trading arm of China 
Resources, also indicated that it intended to do business the Ever Bright way. 


[t started by opening a posh department store but said it was open to all kinds 
of joint ventures, aiming to conclude US$100 million worth of business in its 
first vear of operation. 


Apart trom the eye-catching examples of Ever Bright and China Resources Artland, 
there are indications that many small to medium-sized investment plans are also 
in the making. China Resources is reported to be actively seeking proposals 
from local economists and academics on previously unexplored areas of investment 
in Hong Kong. 


"lL think they're still in the planning stage, sounding out which sectors to invest 
maximise their foreign exchange earnings in Hong Kong: they haven't made 
their minds yet,’ said a lecturer in economics at the University of Hong Kong, 


Dr Joseph Chai. 
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Whatever joint ventures or investment plans China decides to go ahead with in 
Hong Kong, it is obvious that they will be closely watched as a clue to the 
future of Hong Kong. 


"The effect (of China's increased investment) will be mixed," noted a reader in 
economics at the University of Hong Kong, Dr Y. C. Jao. 


"It's quite true that any increase in investment in Hong Kong will be welcomed. 


"It'll help to offset the outflow of capital, if there has been any, and 
increase employment. On the other hand, people may see China as preparing to 
take over Hong Kong economically. The perception of people is changing. 


However, Dr Chai believes that these fears will be shortlived. He says that 
once people see that investments heip to raise and not lower their standard of 
living, normality will return. 


After all, he said, China's growing economic presence in Hong Kong would be 
stepped up over a long period, and would hardly be a surprise to anyone. 


One new trend slowly emerging was the increased attention given by China to 
industrial investment--an area in which it had hardly had any Hong Kong activity. 


In June this year, China set up what has been described as the first industrial 
joint venture conducted in Hong Kong~--Uni-Shanghai, the US$5.5 million woolen 
finishing and dyeing factory. 


It is jointly owned by two Shanghai-based corporations, China Resources and the 
chairman of the Hong Kong Federation of Industries, Mr Tang Hsiang-chien. 


A subsidiary of China Resources, China Resources Textiles Co Ltd, also plans 
to invest in one or two Hong Kong dyeing factories soon, supporting them with 
raw materials and capital in their process of technology-upgrading. 


The chairman and general manager of the trading branch, Mr Wang Jian-hua, said 
selected Chinese organisations would send their technicians and managers to 
Hong Kong to participate in and learn from the operation. 


Mr Wang said: "We are not thinking of setting up factories or making a lot of 
money. This is not our aim with these investments. We want to gain more 
experience and learn from Hong Kong manufacturers and to transfer the knowledge 
obtained to our organisations in China." 


His comments sum up China's present feeling towards industrial investment in 
Hong Kong. The attitude is one of caution and the emphasis is on the transfer 
of technology. 


As to the broad direction taken by the investment, an economist believes that an 
indication can be taken from China's proclaimed intention in the past to have 
the Pearl River delta zone--consisting of Canton, Hong Kong and Macau--as an 
area concentrating on light industries. 
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For one thing, China has an abundance of labour, land and raw materials for 
lowerend industries and would obviously not be interested in areas, such as 
textiles, that overlap with its activities on the mainland. 


Electronics, especially the more sophisticated items, are of particular 
interest to China, according to Chinese economists who have visited Hong Kong 
in the past tew weeks. 


Hong Kong has yet to see the substantial industrial investment that China 
promised some months ago. 


"They have to be careful when it comes to spending money; foreign exchange 
earnings are precious and have to be spent wisely," said one source. 


Industry observers say that the kinds of investment most likely to get off the 
ground quickly are joint ventures that promise an active transfer of technology 
to China. 


While such kinds of cooperation may take many months to locate suitable partners 
and to sort out a mutually-acceptable agreement, state-owned corporations in 
China have lost no time in setting up their offices here to enable efficient 
negotiations. 


China's use of Hong Kong as an important contact point with the local and 
international business communities--dating back to early 1979--is a trend 
likely to assume more importance in the future. 


At one stage in 1980-81, the number of China-based agents in Hong Kong reached 
i record §WU, causing much confusion and vicious competition. 


Since then, China has put her house in better order and the number fell to 
about 100 before rising to 200 again in the past year, according to well-informed 
sources . 


A tigure provided by the Hong Kong General Chamber of Commerce shows that there 
are now about 80 well-established representative offices from China in Hong Kong. 


Although the activities by these agents usually entail less direct investment 
than would major projects such as an industrial plan, the benefits which Hong Kong 
can obtain through this process are obvious. 


At the very last, the agent will need to rent or lease office and residential 
space, employ some local staff members, and make use of other services that 
Hong Kong can provide. 


Property sources confirm that the demand for premises by Chinese corporations has 
not slowed down in past months despite the recession and the property slump; 
this demand will continue to grow for some time, they say. 


m another front, traditional state-owned Chinese corporations in Hong Kong, 
namely China Resources, have also undergone noticeable changes in the current 
liberal and lively Qhina trading scene. 
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Observers note that the establishment of China Resources Artland--whose expensive 
retail outlet represents an ambitious and unprecedented attempt to upgrade the 
image of China-made products--marks an important diversification of the China 
Resources group. 


As the sole representative of major Chinese trading corporations, China 
Resources had always been satisfied to play the role of the low-profile, con- 
servative agent until the arrival of mre aggressive provincial agents--the most 
prominent of which were Guangdong Enterprises of Guangdong Province and Fujian 
Enterprises Co of Fijian--in 1980. 


Responding to the new competitive environment, China Resources has reorganised 
itself intc a group of 14 subsidiaries and on its 35th anniversary this year, 
registered as a limited holding company in Hong Kong. 


The new status means that the group can enjoy greater independence from the 
Chinese Government and it should also mean that it is able to move around much 
more easily in international transactions while sidestepping any political 
problems that an overt extension of the Chinese Government might encounter. 


The group recently moved into the newly completed China Resources centre which, 
with its impressive size and modem design, has become a symbol of the changing 
face of China's economic presence in Hong Kong. 


China's Net Foreign Exchange Earnings From Hong Kong 
(million US dollars) 


1977 1978 1979 1980 
Trade surplus 1,741.4 2,259.5 3,034.1 4,407.2 
Remittances and other unrequited 

trans fers 394.9 Oriel 562.9 673.7 
Travel and tourism 223.5 367.5 819.4 951.8 
Investment. profits 367.8 461.0 609 .9 824.9 
Total 2,727.6 3,565.3 5,026.3 6,857.6 
Percentage: share in China's total 

current foreign exchange 

earnings (excluding loans and 

capital flows) 29.3 31.7 31.8 36.5 


Source: Hong Kong's Role in Financing China's Modernisation by Y.C. Jao 
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Majo r 


late 1978 and 1981: 


China Cement Co Ltd (joint-venture) 
Hua Ko Electric Co Ltd (joint-venture) 


China Development Finance Co Ltd 


China Overseas Building Development Co Ltd 


China Resources Textile Corp 
Tsinlien Trading Co Ltd 


1979 


joint-venrures and corporations of China in Hong Kong formed between 


November 14, 1978 


March 2, 1979 


International United Shipping and Investment 


Corp Ltd (joint-venture) 
Beijing Foreign Trade Office 


Wah Yuet Machinery Equipment Co Ltd 


C.C.1.C. (joint-venture) 


China-Swiss Engineering Ltd (joint-venture) 
Guangdong Enterprises Ltd (Yue Hai) 


Kincheng-Tokv» Finance Co 
Fujian Enterprises Co (Hu Min) 


June 1, 1979 
July 4, 1979 
August 1979 


March 31, 1980 


March 1980 
March 1980 
March 1980 
March 1, 1980 


June 1980 


June 6, 1980 


September 26, 1980 


Wah-Chang International Marine Industry Co Ltd 


( joint-v-nture) 


November 18, 1980 


China International Travel Service (HK) Ltd or 


Luxingshe (International) HK Ltd 


(date of formation) 


Chinese Investments in Hong Kong--Properties 


Companies involved 


Kiu Kwong Investment Co 


China Merchant Steam Co Ltd 
Chinese Goods Centre 
China Resources Company 


1) China Construction and 
Finance Co Ltd 
2) Kiu Kwong Investment Co 


Kiu Kwong Investment Co 


Project description 





Building of two godowns 
(floor areas 5,450 sq m 

and 5,820 sq m) 

Proposal to build a wharf 
Investment in real-estate 
The building of a 50-storey 
China Overseas centre in 
Wanchai 

Bought (through Yithan Co 
Ltd as the purchasing party) 


The Tai Ping Theatre build- 

ing for redevelopment 

1) Complex on MTR Station 
in Tsun Wan (jointly 

2) Commercial building 
in Tuen Mun (jointly) 
with Cheung Kong 
(Holdings) Ltd) 

3) Complex on top of the 
new Shatin Railway 
Station (‘ointly with 
Cheung Kong and Realty) 


[Chart continues on following page] 
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September 21, 1981 


Investment (HKS) 





$350 million on 
the purchase of 
land 

$400 million 
unknown 

$300 million on 
land 


$55 million for 
a site approximately 
1,800 sq m 


$800 million 
(1978) 

$13.1 million 
(1979) 


$383 million 
(1979) 





Companies 


China Resources Co 


China Travel Service 


China Merchant Steam 
Navigation Co Ltd 

Sin Hua Trust Savings 

and Commercial Bank Ltd 
China and South Sea Bank Ltd 


Kincheng Bank Corporation 


Bank ot Communications 


Hua Chiao Commercial 
Bank Ltd 


Project description 





4) Tsun Wan 
DD 390 Lot 188 SA 

5) Commercial building 
in Connaught Rd W 

1) Purchase of Causeway 
Centre Block A 

2) Building of China 
Overseas Trade Centre 

1) Land for godown in 
Hunghom 

2) As above 

China Merchant Building 


Acquisition of a building 
in Central 

Acquisition of a commercial 
building in Central 


Acquisition of four units 
for a commercial building 
in Central 


Acquisition of a commercial 


building in Central 


Chinese Investments in Hong Kong--Commerce 


Companies involved 


PRC: 1) Qhina Corporation 
ot Shipbuilding 


Indus try 


2) China National 
Ship Chartering 
Corporation 


HK: The World-Wide Shipping 
Group 
PRC Guangdong Shipping 


Company 


HK: Wah Cheong International 
Group 
Ll) Bank of China 
2) The First National Bank 
of Chicago 
3) The Industrial Bank of 


Japan 
4) China Resources Company 


Project description 





International United 
Shipping and Investment 

Co Ltd formed in 

March 1980 

Nature of business purchase 
acquisition, sale and 
management of all types of 


ships and shipboard equipment 


shipping 


Wah Cheong International 
Vessel Co, Ltd was formed 


CCIC Finance Ltd 
was formed in 1980 


Investment (HKS) 
$11,525,000 





$110 million 

(1980) 

$315 million 

(1978) 

$300 million 

(1979) 

$33.8 million 
(1979) 

$116 million (1980) 
$61 million 

(1978) for the site 
$140 million 

(1980) 

$30 million 

(1980) 

$18.6 million 
(1979) 

$77 million 

(1980) 


$50 million 
(1978) 


Investment (HK$) 





Paid-up capital 
$250 million 
worldwide 55 percent 


Investment unknown 
HKSO percent 


paid-up 
capital $10 million 


1) WM percent 
2) 30 percent 
3) 30 percent 
4) 10 percent 




















Companies involved Project description Investaent (HKS) 


HK: 1) Guangdong Enterprises Building a wharf in $400 million 
Ltd Kowloon Bay 
-) Chukong Shipping Co 


Hong Kong 


PRC: Guangdong Trust and Invest in real estate and capital of company 
Investment Corporation import-export trade in HK $2,000 million 
Note: “HK” includes state-owned and affiliated Chinese companies in Hong Kong. 


Chinese Investments in Hong Kong--Industries 











Companies involved Project description Investment (HKS) 
PRC: China Construction China Overseas Building unknown 
Company Corporation Ltd was formed 
in 1980 


--would employ Hong Kong 
construction workers in all 
local projects 


HK: 1) Hua Yuan Co Hua Ko Electronic Co initial 
2) Tele-Art Ltd Ltd was formed to produce capital 
electronic components in $60 million 


Tai Po Industrial Estate 


7. 
_ 
ce 
r 


"HK" includes state-owned and affiliated Chinese companies in Hong Kong. 
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